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WKH�&DOLIRUQLD�$LU�5HVRXUFHV�%RDUG���$�SROLF\�JURXS�LQFOXGLQJ�WKRVH�DJHQFLHV��SOXV�WKH�8�6�
(3$�DQG�)HGHUDO�+LJKZD\�$GPLQLVWUDWLRQ��ZLOO�FRQWLQXH�WR�JXLGH�WKH�SURJUDP�DV�LW�LV
LPSOHPHQWHG�

5HWURILW�WHFKQRORJLHV�KDYH�QRW�\HW�EHHQ�YHULILHG�E\�&$5%�VR�WKDW�HPLVVLRQ�UHGXFWLRQV�IURP
WKLV�VRXUFH�FDQ�EH�TXDQWLILHG���&$5%�KDV�SXEOLVKHG�ILQDO�JXLGHOLQHV�IRU�TXDQWLI\LQJ�HPLVVLRQ
UHGXFWLRQV�IRU�ERWK�UHWURILW�DQG�GLHVHO�HPXOVLRQ�IXHO�WHFKQRORJLHV�DQG�VHYHUDO�FDQGLGDWH
WHFKQRORJLHV�DUH�FXUUHQWO\�LQ�WKH�&$5%�YHULILFDWLRQ�SURFHVV�

+RZ�ZLOO�ZH�JHW�WKH�ZRUG�RXW��DQG�FRQYLQFH�WUXFN�RZQHUV�WR�SDUWLFLSDWH"

:H�ZLOO�UHO\�KHDYLO\�RQ�WKH�SHRSOH�WUXFN�RZQHUV�WUXVW�WR�SURYLGH�WKHP�ZLWK�LQIRUPDWLRQ����WKH
YHQGRUV�ZKR�VHOO�WKHP�HTXLSPHQW���7KHVH�YHQGRUV�DUH�DOUHDG\�DZDUH�RI�6(&$7��DQG�ZH�DUH
ZRUNLQJ�ZLWK�WKHP�WR�GHYHORS�PDUNHWLQJ�WRROV�WR�JHW�WKH�ZRUG�RXW���(QJLQH��IXHO�DQG�UHWURILW



6HSWHPEHU ����

6$&2*�6WUDWHJLF SODQ�)LQDO 5HSRUW�)LQDO�([HF 6XPB������BU��GRF (6��

PDQXIDFWXUHUV�KDYH�EHHQ�LQYROYHG�LQ�GHYHORSLQJ�WKH�6(&$7�SURJUDP��DQG�DUH�DZDUH�WKDW�RQO\
WKHLU�FOHDQHVW��PRVW�DGYDQFHG�HPLVVLRQ�UHGXFLQJ�WHFKQRORJLHV�DUH�HOLJLEOH�IRU�IXQGLQJ���6(&$7
SURJUDP�VWDII�ZLOO�ZRUN�FORVHO\�ZLWK�YHQGRUV�DQG�WUXFN�RZQHUV�WR�KHOS�WKHP�FRPSOHWH
VXFFHVVIXO�DSSOLFDWLRQV�

0RVW�SXEOLF�IOHHW�RSHUDWRUV��EXVHV�DQG�WUXFNV��DUH�DOUHDG\�DZDUH�RI�6(&$7��DQG�DUH�PDNLQJ
SODQV�WR�VXEPLW�DSSOLFDWLRQV�IRU�IXQGLQJ�RI�VSHFLILF�SURMHFWV���7KH�SURJUDP�ZLOO�FRQWLQXH�WR
ZRUN�ZLWK�WKHVH�DJHQFLHV�WR�JHW�WKH�ZRUG�RXW��DQG�KHOS�WKHP�FRPSOHWH�VXFFHVVIXO�DSSOLFDWLRQV�

%XVLQHVVHV�DQG�SXEOLF�DJHQFLHV�WKDW�FRQWUDFW�ZLWK�FRPSDQLHV�WR�GHOLYHU�JRRGV�DOVR�KDYH�D�UROH
WR�SOD\��DQG�6(&$7�ZLOO�ZRUN�ZLWK�WKHP�WR�GHYHORS�FRQWUDFWLQJ�ODQJXDJH�WKDW�HQFRXUDJHV
ELGGHUV�WR�XVH�FOHDQ�IOHHWV�

+RZ�VRRQ�ZLOO�6(&$7�EHJLQ�IXQGLQJ�SURMHFWV"

6(&$7�ZLOO�UHLPEXUVH�WUXFN�RZQHUV�IRU�WKHLU�SXUFKDVH�RI�ORZ�HPLVVLRQ�HQJLQHV�DQG�IXHOV�
7KHUHIRUH�D�TXLFN�WXUQDURXQG�LQ�IXQGLQJ�LV�DEVROXWHO\�FULWLFDO�WR�WKHLU�SDUWLFLSDWLRQ�LQ�WKH
SURJUDP���2XU�JRDO�LV�WR�IXQG�SURMHFWV�ZLWKLQ����GD\V�RI�DQ�DSSURYHG�DSSOLFDWLRQ�

:KDW�LV�WKH�VWDUW�XS�WLPHOLQH"

6HSWHPEHU��� 6$&2*�VXEPLWV�IXQGLQJ�UHTXHVW�WR�&7&
6HSWHPEHU���� 6$&2*�%RDUG�DFWV�RQ�6(&$7�SURJUDP�VXEPLVVLRQ�WR�&DOLIRUQLD

7UDQVSRUWDWLRQ�&RPPLVVLRQ
6HSWHPEHU���� 7KH�&7&�DFWV�RQ�6$&2*
V�UHTXHVW�IRU�DSSURYDO�RI�WKH�HQWLUH

����PLOOLRQ�LQ�VWDWH�IXQGLQJ�
2FWREHU��� 5HTXHVWV�IRU�$SSOLFDWLRQV��5)$��WR�WKH�6(&$7�3URJUDP�DUH

DYDLODEOH�WR�WKH�SXEOLF�
2FWREHU���� :RUNVKRS�IRU�SURJUDP�DSSOLFDQWV�
1RYHPEHU���� $SSOLFDWLRQV�GXH�IRU�ILUVW�URXQG�RI�IXQGLQJ���7KLV�ZLOO�LQFOXGH

����PLOOLRQ�LQ�VWDWH�IXQGLQJ�DQG�����PLOOLRQ�LQ�&0$4�IXQGLQJ
IRU�D�WRWDO�RI�����PLOOLRQ�DYDLODEOH�

'HFHPEHU� )XQGLQJ�IRU�SURMHFWV�ZLOO�EHJLQ�DV�VRRQ�SURMHFWV�TXDOLI\�XQGHU�WKH
JXLGHOLQHV�DIWHU�WKH�UHOHDVH�RI�WKH�5)$���)XWXUH�URXQGV�RI
IXQGLQJ�ZLOO�EH�DQQRXQFHG�DV�QHFHVVDU\�

$ZDUGV�ZLOO�EH�PDGH�RQ�D�ILUVW�FRPH��ILUVW�VHUYHG�EDVLV��VXEMHFW�WR�HYDOXDWLRQ�FULWHULD�VXFK�DV
FRVW�HIIHFWLYHQHVV��XQWLO�IXQGV�DUH�H[KDXVWHG�RU�XQWLO�WKH�HPLVVLRQ�UHGXFWLRQ�WDUJHWV�DUH�PHW�



6HSWHPEHU ����

6$&2*�6WUDWHJLF SODQ�)LQDO 5HSRUW�)LQDO�([HF 6XPB������BU��GRF (6��

6XPPDU\�RI�6(&$7�´E\�WKH�QXPEHUVµ

)XQGLQJ

6WDWH�EXGJHW� ����PLOOLRQ
/RFDO�WUDQVSRUWDWLRQ�)XQGV��&0$4�� ����PLOOLRQ

7DUJHWV

7RWDO�WRQV�12[�E\������
����������� ��WRQV�SHU�GD\�12[
������������������ ����������WRQ�SHU�GD\�12[
7RWDO�UHGXFWLRQV�QHHGHG�� ����WRQV�SHU�GD\�12[�IURP�RQ�URDG�VRXUFHV

9HKLFOHV�SDUWLFLSDWLQJ� �����������

3URMHFWHG�7LPHOLQH

6HSWHPEHU��������� 6$&2*�%RDUG�DFWV�RQ�6(&$7�SURJUDP�VXEPLVVLRQ�WR�&DOLIRUQLD
7UDQVSRUWDWLRQ�&RPPLVVLRQ

6HSWHPEHU��������� &7&�PHHWV�WR�FRQVLGHU�6$&2*�DSSOLFDWLRQ�IRU�����PLOOLRQ�WR
IXQG�6(&$7�SURJUDP

2FWREHU�� 5HTXHVW�IRU�$SSOLFDWLRQV�UHOHDVHG
2FWREHU��������� :RUNVKRS�IRU�SURJUDP�DSSOLFDQWV
1RYHPEHU��������� $SSOLFDWLRQV�GXH�IRU�ILUVW�URXQG�RI�IXQGLQJ
'HFHPEHU������ )LUVW�IXQGLQJ�URXQG�DZDUGV�DQQRXQFHG
0D\������ $SSOLFDWLRQV�GXH�IRU�VHFRQG�URXQG�RI�IXQGLQJ
-XQH������ 6HFRQG�IXQGLQJ�URXQG�DZDUGV�DQQRXQFHG
1RYHPEHU������ $SSOLFDWLRQV�GXH�IRU�WKLUG�URXQG�RI�IXQGLQJ
'HFHPEHU������ )LQDO�DZDUGV�DQQRXQFHG
-DQXDU\���
1RYHPEHU��������� )LQDO�3URMHFWV�LPSOHPHQWHG
1RYHPEHU��������� 'HDGOLQH�IRU�DFKLHYLQJ���WSG�12[
1RYHPEHU��������� 'HDGOLQH�IRU�DFKLHYLQJ�WRWDO�12[�UHGXFWLRQV�QHHGHG�IURP�RQ�URDG

VRXUFHV����WSG�12[�
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 3URMHFWV��VDFRJ�VWUDWHJLF SODQ�)LQDO 5HSRUW�)LQDO�6HF�B�������GRF ���

��� %$&.*5281'�$1'�6800$5<

7KLV�GRFXPHQW�LV�LQWHQGHG�WR�VHUYH�DV�D�SURJUDP�PDQDJHPHQW�WRRO���$V�VXFK��LW�GHVFULEHV�WKH

6DFUDPHQWR�(PHUJHQF\�&OHDQ�$LU�DQG�7UDQVSRUWDWLRQ��6(&$7��SURJUDP��REMHFWLYHV�

WLPHWDEOH��DQG�WKH�HYHQWV�OHDGLQJ�WR�WKH�SURJUDP���7KLV�6WUDWHJLF�3ODQ�ZLOO�VHUYH�DV�D�ZRUNLQJ

UHVRXUFH�RU�URDGPDS�IRU�WKH���²���\HDUV�RI�WKLV�SURJUDP���,W�LV�D�´OLYLQJµ�GRFXPHQW�WKDW�ZLOO�EH

FRQWLQXDOO\�XSGDWHG�WR�PHWHRURORJLFDO�LWV�XVH�DV�D�PDQDJHPHQW�UHVRXUFH�

��� ,VVXH��)HGHUDO�&OHDQ�$LU�$FW�DQG�7UDQVSRUWDWLRQ�&RQIRUPLW\�5HTXLUHPHQWV

7KH������&OHDQ�$LU�$FW�ZDV�WKH�ILIWK�LQ�D�IRUW\�\HDU�KLVWRU\�RI�IHGHUDO�FOHDQ�DLU�OHJLVODWLYH

HIIRUWV���(DFK�UHYLVLRQ�KDV�EHHQ�LQFUHDVLQJO\�VWULQJHQW�WR�DGGUHVV�WKH�UHPDLQLQJ�DUHDV�RI�WKH

QDWLRQ�WKDW�KDYH�VWLOO�IDLOHG�WR�DWWDLQ�RQH�RU�PRUH�RI�WKH�KHDOWK�VWDQGDUGV�

7KH�6WDWH�,PSOHPHQWDWLRQ�3ODQ�RU�6,3�GHWDLOV�KRZ�WKH�6WDWH�RI�&DOLIRUQLD�LQWHQGV�WR�FOHDQ�XS�LWV

DLU���7KH�6,3�LQFOXGHV�D�OLVW�RI�PHDVXUHV�IRU�UHGXFLQJ�WKH�SROOXWDQWV�WKDW�SURGXFH�R]RQH��RU

VPRJ���7KH�SODQ�LV�D�FDOO�WR�DFWLRQ�WKDW�GUDZV�XSRQ�WKH�UHVRXUFHV�RI�IHGHUDO��VWDWH�DQG�ORFDO

JRYHUQPHQWV�WR�LPSURYH�DLU�TXDOLW\�LQ�&DOLIRUQLD�

7KH�VRXWKHUQ�6DFUDPHQWR�5HJLRQ�KDV�KDG�D�ORQJ�KLVWRU\�RI�DGGUHVVLQJ�WKH�VHULRXV�DLU�SROOXWLRQ

SUREOHPV�UHVXOWLQJ�IURP�LWV�UDSLG�SRSXODWLRQ�JURZWK�DQG�SRRU�PHWHRURORJLFDO�DQG

WRSRJUDSKLFDO�VHWWLQJ���6LQFH�������D�VHULHV�RI�DLU�TXDOLW\�SODQV�KDYH�EHHQ�GHYHORSHG�DW�WKH

ORFDO��UHJLRQDO��6WDWH��DQG�HYHQ�)HGHUDO�OHYHO�WR�DWWHPSW�WR�EULQJ�WKH�DUHD�LQWR�DWWDLQPHQW�RI�WKH

YDULRXV�)HGHUDO�DQG�VWDWH�DLU�TXDOLW\�VWDQGDUGV�IRU�SURWHFWLQJ�SXEOLF�KHDOWK��,Q�WKH�ODWH�����V�

WKH�6DFUDPHQWR�5HJLRQ�KDV�EHFRPH�RQH�RI�WKH�IDVWHVW�JURZLQJ�DUHDV�RI�&DOLIRUQLD���,Q�DGGLWLRQ

WR�LWV�ZHOO�NQRZQ�QDWXUDO�DVVHWV��LW�KDV�ILVFDO�DQG�VHLVPLF�VWDELOLW\��DIIRUGDEOH�KRXVLQJ�

DYDLODEOH�ODQG��DQG�JHQHUDOO\�ORZHU�WD[HV�WKDQ�LWV�QHDUE\�QHLJKERUV�GR�LQ�WKH�6DQ�)UDQFLVFR

%D\�DUHD���7KLV�JURZWK�KDV�FRPH�DW�D�SULFH�²�GHWHULRUDWLQJ�DLU�TXDOLW\�DQG�LQFUHDVHG�WUDIILF

FRQJHVWLRQ���&RPELQHG�ZLWK�UHFHQW�VWXGLHV�VKRZLQJ�OHVV�UHGXFWLRQ�IURP�WKH�6WDWH·V�VPRJ�FKHFN

SURJUDP�DQG�VORZHU�LPSOHPHQWDWLRQ�RI�WKH�PRELOH�VRXUFH�FRQWURO�PHDVXUHV�LQ�WKH������6,3�

WKH�6DFUDPHQWR�5HJLRQ�QRZ�IDFHV�GLIILFXOWLHV�LQ�FRQWLQXLQJ�WR�VKRZ�FRQIRUPLW\�EHWZHHQ�DLU

TXDOLW\�DQG�WUDQVSRUWDWLRQ�SURJUDPV��6HULRXV�LPSDFWV�WR�WUDQVSRUWDWLRQ�IXQGLQJ�PD\�RFFXU�DV

WKH�UHVXOW�RI�WKH�IDLOXUH�WR�VKRZ�FRQIRUPLW\�RU�IURP�WKH�LPSDFWV�RI�SRWHQWLDOO\�DGYHUVH

OLWLJDWLRQ���7KH�DUHD�PXVW�LPPHGLDWHO\�HPEDUN�RQ�DQ�HIIRUW�WR�ILQG�QHZ�RU�EHWWHU�ZRUNLQJ

PRELOH�VRXUFH�FRQWURO�SURJUDPV�WR�DYRLG�WKHVH�RXWFRPHV�

7KH�VL[�FRXQW\�6DFUDPHQWR�)HGHUDO�2]RQH�1RQDWWDLQPHQW�$UHD�LV�FODVVLILHG�DV�6HYHUH�IRU�WKH

��KRXU�R]RQH�VWDQGDUG���7KH�WRWDO�SRSXODWLRQ�RI�WKH�6DFUDPHQWR�)HGHUDO�2]RQH�1RQDWWDLQPHQW

$UHD�LV�������������7KH�DUHD�FRQWDLQV�WZR�HQWLUH�FRXQWLHV��6DFUDPHQWR�DQG�<ROR��DQG�SRUWLRQV

RI�IRXU�RWKHU�FRXQWLHV��VRXWKHUQ�6XWWHU�&RXQW\��HDVWHUQ�6RODQR�&RXQW\��DQG�WKH�SRUWLRQV�RI

3ODFHU�DQG�(O�'RUDGR�FRXQWLHV�O\LQJ�ZHVW�RI�WKH�6LHUUD�&UHVW���$IIHFWHG�DLU�SROOXWLRQ�FRQWURO

GLVWULFWV�LQFOXGH�WKH�6DFUDPHQWR�0HWURSROLWDQ�$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW��60$40'��

WKH�<ROR�6RODQR�$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW��<6$40'���WKH�3ODFHU�&RXQW\�$LU

3ROOXWLRQ�&RQWURO�'LVWULFW��3&$3&'���WKH�(O�'RUDGR�&RXQW\�$LU�3ROOXWLRQ�&RQWURO�'LVWULFW

�('&$3&'���DQG�WKH�SRUWLRQ�RI�WKH�)HDWKHU�5LYHU�$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW

�)5$40'��WKDW�FRYHUV�VRXWKHUQ�6XWWHU�&RXQW\�
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0HHWLQJ�WKH�QHZ���KRXU�1DWLRQDO�$PELHQW�$LU�4XDOLW\�6WDQGDUGV��1$$46��IRU�R]RQH��RQFH

FXUUHQW�OLWLJDWLRQ�LV�UHVROYHG��ZLOO�OLNHO\�SURYH�HYHQ�PRUH�GLIILFXOW�LQ�WKH�6DFUDPHQWR�5HJLRQ�

,Q������WKHUH�ZHUH����GD\V�RYHU�WKH���KRXU�VWDQGDUG�LQ�WKH�6DFUDPHQWR�9DOOH\�ZLWK�D��WK�KLJK

LQ�SDVW���\HDUV�RI�������SSP���7KLV�ZDV�D�IRXU�IROG�LQFUHDVH�LQ�H[FHHGDQFH�GD\V�RYHU������

([FHHGDQFHV�LQ������RI�WKH�RQH�DQG�HLJKW�KRXU�R]RQH�VWDQGDUGV�RFFXUUHG�LQ�WKH�3ODFHU��(O

'RUDGR��DQG�<ROR�6RODQR�DLU�GLVWULFWV�DV�ZHOO�
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 3URMHFWV��VDFRJ�VWUDWHJLF SODQ�)LQDO 5HSRUW�)LQDO�6HF�B�������GRF ���

)LJXUH�������3ODQQLQJ�ERXQGDULHV�IRU�WKH�IHGHUDO�R]RQH��&2��DQG�30����QRQDWWDLQPHQW�DUHDV�
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 3URMHFWV��VDFRJ�VWUDWHJLF SODQ�)LQDO 5HSRUW�)LQDO�6HF�B�������GRF ���

)LJXUH�����VKRZV�WKH�SODQQLQJ�ERXQGDULHV�IRU�WKH�)HGHUDO�2]RQH�1RQDWWDLQPHQW�$UHD���,W�DOVR
VKRZV�ERWK�WKH�&2��DQG�30����1RQDWWDLQPHQW�DUHDV�

$�FRQVHTXHQFH�RI�WKH�OHQJWK�RI�WLPH�QHHGHG�IRU�6DFUDPHQWR�WR�DWWDLQ�LWV�PRVW�VHULRXV�VWDQGDUG
YLRODWLRQ�SROOXWDQW��R]RQH��KDV�EHHQ�LQFUHDVLQJO\�VWULQJHQW�DQG�FRPSOH[�UHTXLUHPHQWV�LQ�ERWK
WKH�IHGHUDO�FOHDQ�DLU�DQG�WUDQVSRUWDWLRQ�IXQGLQJ�SURJUDPV���7KH�DELOLW\�RI�FLWL]HQV�WR�OLWLJDWH
RYHU�IDLOXUHV�WR�PHHW�DOO�WKH�UHJXODWRU\�UHTXLUHPHQWV�RI�ODZ�KDV�DOVR�KHLJKWHQHG�WKH�QHHG�IRU
DSSURYDEOH�DLU�TXDOLW\�DQG�WUDQVSRUWDWLRQ�SURJUDPV���2QH�RI�WKHVH�LPSRUWDQW�UHJXODWRU\
UHTXLUHPHQWV�LV�FRQIRUPLW\�

����� )XQGLQJ

$V�ZH�GHVFULEH�PRUH�IXOO\�LQ�6HFWLRQ��������WR�HIIHFW�DGGLWLRQDO�RQ�URDG�HPLVVLRQV�UHGXFWLRQV�
WKH�6(&$7�SURJUDP�LQWHQGV�WR�DZDUG�DSSUR[LPDWHO\�������������WR�EH�VSHQW�RYHU�WKH�QH[W���
��\HDUV�E\�TXDOLILHG�DSSOLFDQWV�SURSRVLQJ�HPLVVLRQV�UHGXFWLRQ�SURJUDPV�IRU�IOHHWV�RI�KHDY\�
GXW\�WUXFNV�DQG�EXVHV�

7KH�DQQRXQFHPHQWV�RI�WKH�5)$V�ZLOO�RFFXU�RQ�D�IUHTXHQW�EDVLV�IURP�6HSWHPEHU������WKURXJK
1RYHPEHU�������EDVHG�RQ�UHFRPPHQGDWLRQV�E\�6$&2*�ILQDQFLDO�VWDII���7KHUH�ZLOO�EH�IXWXUH
UHTXHVWV�IRU�DSSOLFDWLRQV�DQQRXQFHG�LQ�0D\������DQG�1RYHPEHU��������$SSUR[LPDWHO\����
PLOOLRQ�ZLOO�EH�PDGH�DYDLODEOH�IRU�SURMHFWV�VHOHFWHG�GXULQJ�HDFK�DQQRXQFHPHQW��WKRXJK�WKLV
WLPHWDEOH�FRXOG�EH�FRPSUHVVHG�LI�H[SHULHQFH�LQGLFDWHV�D�ODUJHU�QXPEHU�RI�FRVW�HIIHFWLYH�DQG
SROOXWDQW�UHGXFLQJ�SURMHFWV�RFFXU�GXULQJ�WKH�LQLWLDO�DQQRXQFHPHQWV���(DFK�DQQRXQFHPHQW�ZLOO
UHTXLUH�DSSUR[LPDWHO\�WKUHH�PRQWKV�WR�UHFHLYH�SURSRVDOV��SULRULWL]H�E\�WKH�DLU�GLVWULFWV��DQG
VXEPLW�WR�6$&2*�IRU�VHOHFWLRQ�DQG�DZDUG�RI�FRQWUDFWV���&RQWUDFWV�ZRXOG�EH�LQLWLDWHG�ZLWKLQ���
GD\V�RI�6$&2*�%RDUG�DSSURYDO���$V�QRWHG�ODWHU��KRZHYHU��SURMHFWV�TXDOLI\LQJ�IRU�WKH�´IDVW
WUDFNµ�RSWLRQ�PD\�EH�DZDUGHG�ZLWKLQ�D�PXFK�VKRUWHU�WLPH�IUDPH�VLQFH�WKH\�ZLOO�OLNHO\�EH
DSSURYHG�DW�WKH�VWDII�OHYHO���7KH�HQWLUH�����PLOOLRQ�RI�DYDLODEOH�IXQGLQJ�VKRXOG�EH�LQ�XVH
WRZDUG�UHGXFLQJ�HPLVVLRQV�QR�ODWHU�WKDQ�0DUFK�������ZLWK�VXEVWDQWLDO�SURMHFWV�XQGHUZD\�LQ
PLG������

��� &RQIRUPLW\

$Q�LPSRUWDQW�SDUW�RI�WKH������&OHDQ�$LU�$FW�LV�WKH�JUHDWO\�H[SDQGHG�´FRQIRUPLW\µ�SURYLVLRQV�
&RQIRUPLW\�UHTXLUHV�WKRVH�WUDQVSRUWDWLRQ�SODQV�DQG�SURJUDPV�QRW�FDXVH�RU�FRQWULEXWH�WR�QHZ
DLU�TXDOLW\�YLRODWLRQV��ZRUVHQ�H[LVWLQJ�YLRODWLRQV��RU�GHOD\�WKH�DWWDLQPHQW�HIIRUWV�RXWOLQHG�LQ�WKH
6WDWH�,PSOHPHQWDWLRQ�3ODQV���,Q�SUDFWLFH�WKLV�LV�VKRZQ�WKURXJK�D�TXDQWLWDWLYH�DQDO\VLV�RI
HPLVVLRQV�UHVXOWLQJ�IURP�WKH�WUDQVSRUWDWLRQ�SURMHFWV�LQ�SODQV�RU�SURJUDPV���7KHVH�HPLVVLRQV
PXVW�EH�QR�PRUH�WKDQ�WKH�PRWRU�YHKLFOH�HPLVVLRQV�´EXGJHWVµ�LQ�WKH�DSSURYHG�6,3���,I�WKHUH�LV
QR�6,3��WKH�HPLVVLRQV�PXVW�EH�QR�OHVV�WKDQ�LI�WKH�SODQV�DQG�SURJUDPV�DUH�QRW�LPSOHPHQWHG�
&RQIRUPLW\�ILQGLQJV�DUH�PDGH�E\�6$&2*��DQG�DUH�UHTXLUHG�IRU�WKH�5HJLRQDO�7UDQVSRUWDWLRQ
3ODQV��573���5HJLRQDO�7UDQVSRUWDWLRQ�,PSURYHPHQW�3URJUDP��57,3���DQG�LQGLYLGXDO�SURMHFW
UHYLHZV�

7KH�&OHDQ�$LU�$FW�DQG�WKH�7UDQVSRUWDWLRQ�(TXLW\�$FW�IRU�WKH���VW�&HQWXU\��7($�����VWDWHV�WKDW
WKH�FRQIRUPLW\�SURFHVV�PXVW�EH�SHUIRUPHG�DW�OHDVW�HYHU\�WKUHH�\HDUV��RU�DV�WUDQVSRUWDWLRQ�SODQV
DQG�SURJUDPV�DUH�UHYLVHG�RU�XSGDWHG���$Q\�WLPH�D�VLJQLILFDQW�FKDQJH�LV�PDGH�WR�D
WUDQVSRUWDWLRQ�SODQ�RU�SURJUDP��FRQIRUPLW\�DQDO\VLV�PXVW�EH�GRQH�HYHQ�LI�WKUHH�\HDUV�KDYHQ
W
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JRQH�E\�VLQFH�WKH�ODVW�DQDO\VLV���,I�WKH�HPLVVLRQV�IRUHFDVWV�LQGLFDWH�WKDW�D�WUDQVSRUWDWLRQ�SODQ
ZLOO�OHDG�WR�PRUH�DLU�SROOXWLRQ�WKDQ�WKH�DOORZDEOH�OHYHOV��6$&2*�PXVW�UHYLVH�WKH
WUDQVSRUWDWLRQ�SODQ�WR�UHGXFH�WKH�IRUHFDVWHG�HPLVVLRQV���,I�WKLV�FDQQRW�EH�DFFRPSOLVKHG��WKHQ
WKH�WUDQVSRUWDWLRQ�LPSURYHPHQWV�LQ�WKH�SODQ�DUH�QRW�HOLJLEOH�IRU�IHGHUDO�IXQGLQJ�DQG�FDQQRW�EH
FRQVWUXFWHG�HYHQ�LI�WKH\�GRQ
W�UHTXLUH�IHGHUDO�IXQGLQJ���7R�GDWH��DOO�RI�WKH�6$&2*
WUDQVSRUWDWLRQ�SODQV�KDYH�PHW�WKH�FRQIRUPLW\�WHVW�

7R�PHHW�IXWXUH�FRQIRUPLW\�UHTXLUHPHQWV��6$&2*�ZDV�LQVWUXPHQWDO�LQ�JHWWLQJ�/HJLVODWLYH
DSSURYDO�IRU�DQ�DJJUHVVLYH�DLU�TXDOLW\�SLORW�SURJUDP��WKH�6DFUDPHQWR�(PHUJHQF\�&OHDQ�$LU
DQG�7UDQVSRUWDWLRQ�3URJUDP��6(&$7����6(&$7�ZRXOG�DFKLHYH�WZR�WRQ�SHU�GD\�UHGXFWLRQ�LQ
2[LGHV�RI�1LWURJHQ��12[��HPLVVLRQV�IURP�RQ�URDG�PRWRU�YHKLFOHV�E\������DQG�DQ�DGGLWLRQDO
��WRQ�GD\��IRU�D�WRWDO�RI���WRQV�GD\��LQ��������7KHVH�UHGXFWLRQV�ZLOO�IXOILOO�D�ORFDO�FRPPLWPHQW
LQ�WKH�DSSURYHG������6,3���$Q�LPSRUWDQW�HOHPHQW�LQ�WKH�6(&$7�SURJUDP�ZLOO�EH�WR�WUDFN�ERWK
WKH�EDVHOLQH�FRQIRUPLW\�HPLVVLRQV�DQG�WKH�UHGXFWLRQV�IURP�LPSOHPHQWLQJ�6(&$7�DFKLHYHG
HPLVVLRQ�UHGXFWLRQV���7KLV�GRFXPHQW�GHVFULEHV�WKH�6WUDWHJLF�3ODQ�WR�DFFRPSOLVK�WKHVH
UHGXFWLRQV�XQGHU�WKH�QHZ�OHJLVODWLRQ�

��� /HJLVODWLRQ

,Q�)HEUXDU\�������$VVHPEO\PDQ�6WHLQEHUJ�LQWURGXFHG�$VVHPEO\�%LOO������LQWR�WKH�&DOLIRUQLD
6WDWH�/HJLVODWXUH���7KH�RULJLQDO�ELOO�HVWDEOLVKHG�WKH�6(&$7��DQG�ZDV�ODWHU�DPHQGHG�WR�DOVR
HVWDEOLVK�WKH�6DQ�-RDTXLQ�9DOOH\�(PHUJHQF\�&OHDQ�$LU�$WWDLQPHQW�3URJUDP���%RWK�SURJUDPV
KDYH�VLPLODU�JRDOV�²�WR�DVVLVW�WKHVH�WZR�DLU�EDVLQV�WKDW�KDYH�´VHYHUHµ�DLU�SROOXWLRQ�SUREOHPV�WR
DWWDLQ�WKH�R]RQH�VWDQGDUG�E\��������$%������SDVVHG�WKH�$VVHPEO\�RQ�0D\�����DQG�WKH�6HQDWH
7UDQVSRUWDWLRQ�&RPPLWWHH�KHOG�D�KHDULQJ�RQ�$XJXVW�����$OO�WHVWLPRQ\�VXSSRUWHG�WKH�ELOO��DQG�LW
SDVVHG�RXW�RI�7UDQVSRUWDWLRQ�������$VVHPEO\�FR�DXWKRUV�WR�WKH�6WHLQEHUJ�ELOO�DUH�&DUGR]D�
&R[��3HVFHWWL��DQG�7KRPVRQ���6HQDWH�FR�DXWKRUV�DUH�&RVWD��-RKQVWRQ��DQG�2UWL]��1R�PDMRU
RSSRVLWLRQ�LV�DQWLFLSDWHG�DQG�LW�VKRXOG�EHFRPH�ODZ�VKRUWO\�

7KH�SURJUDP�SURYLGHV�JUDQWV�WR�RIIVHW�WKH�DGYDQFHG�LQWURGXFWLRQ�FRVWV�RI�HOLJLEOH�SURMHFWV�WKDW
UHGXFH�RQ�URDG�HPLVVLRQV�RI�12[�ZLWKLQ�WKH�6DFUDPHQWR�)HGHUDO�R]RQH�QRQDWWDLQPHQW�DUHD
�VHH�)LJXUH��������(OLJLELOLW\�IRU�JUDQW�DZDUGV�VKDOO�EH�GHWHUPLQHG�E\�6$&2*��RU�GHOHJDWHG�E\
6$&2*�WR�WKH�DLU�GLVWULFWV�ZLWKLQ�WKH�6DFUDPHQWR�)HGHUDO�R]RQH�QRQDWWDLQPHQW�DUHD�

(OLJLEOH�SURMHFWV�PD\�LQFOXGH��EXW�VKDOO�QRW�OLPLWHG�WR��DQ\�RI�WKH�IROORZLQJ�

����3XUFKDVH�RI�QHZ�YHU\�ORZ��RU�]HUR�HPLVVLRQ�FRYHUHG�YHKLFOHV�RU�FRYHUHG�HQJLQHV�WR�UHSODFH
ROGHU�KHDY\�GXW\�GLHVHO�YHKLFOHV�RU�HQJLQHV�

����12[�HPLVVLRQ�UHGXFLQJ�UHWURILW�RI�FRYHUHG�HQJLQHV�RU�UHSODFHPHQW�RI�ROG�GLHVHO�HQJLQHV
DQG�GULYHV�SRZHULQJ�FRYHUHG�VRXUFHV�ZLWK�QHZHU�GLHVHO�HQJLQHV�DQG�GULYHV�FHUWLILHG�WR�PRUH
VWULQJHQW�12[�HPLVVLRQV�VWDQGDUGV�WKDQ�WKH�HQJLQH�EHLQJ�UHSODFHG�

����3XUFKDVH�DQG�XVH�RI�12[�HPLVVLRQ�UHGXFLQJ�DGG�RQ�HTXLSPHQW�IRU�FRYHUHG�YHKLFOHV�

����,PSOHPHQWDWLRQ�RI�SUDFWLFDO��ORZ�HPLVVLRQ�UHWURILW�WHFKQRORJLHV��UH�SRZHU�RSWLRQV�
DGYDQFHG�WHFKQRORJLHV��RU�ORZ�VXOIXU�GLHVHO�RU�DOWHUQDWLYH�IXHO�PL[WXUHV�IRU�FRYHUHG�HQJLQHV
DQG�YHKLFOHV�
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(OLJLEOH�DSSOLFDQWV�PD\�EH�DQ\�LQGLYLGXDO��FRPSDQ\��RU�SXEOLF�DJHQF\�WKDW�RZQV�RQH�RU�PRUH
FRYHUHG�YHKLFOHV�WKDW�RSHUDWH�SULPDULO\�ZLWKLQ�WKH�6DFUDPHQWR�)HGHUDO�R]RQH�QRQDWWDLQPHQW
DUHD�RU�RWKHUZLVH�FRQWULEXWH�VXEVWDQWLDOO\�WR�WKH�12[�HPLVVLRQV�LQYHQWRU\�LQ�WKH�6DFUDPHQWR
R]RQH�QRQDWWDLQPHQW�DUHD���,Q�GHWHUPLQLQJ�HOLJLEOH�SURMHFWV��6$&2*�RU�WKH�6DFUDPHQWR
5HJLRQ�'LVWULFWV�VKDOO�QRW�H[FOXGH�DQ\�WHFKQRORJ\�EDVHG�RQ�WKH�W\SH�RI�IXHO�XWLOL]HG�E\�WKDW
WHFKQRORJ\�

7KH�IXQGV�WR�LPSOHPHQW�WKH�6(&$7�3URJUDP�VKDOO�EH�SURYLGHG�IURP�WKH�DPRXQW�DOORFDWHG
IURP�WKH�7UDIILF�&RQJHVWLRQ�5HOLHI�$FW�RI��������)XQGV�VKDOO�EH�DOORFDWHG�WR�WKH�6DFUDPHQWR
5HJLRQ�'LVWULFWV�XSRQ�VXEPLVVLRQ�DQG�DSSURYDO�RI�DQ�HOLJLEOH�DSSOLFDWLRQ�E\�WKH�6$&2*�
6$&2*�PD\�GHWHUPLQH�WKH�PD[LPXP�DPRXQW�RI�DQQXDO�IXQGLQJ�HDFK�DSSOLFDQW�PD\�UHFHLYH�
6$&2*��LQ�FRQVXOWDWLRQ�ZLWK�WKH�DLU�GLVWULFWV��ZLOO�VSHFLI\�SURFHGXUHV�E\�ZKLFK�HYDOXDWLRQ�DQG
UHYLHZ�RI�HOLJLEOH�SURMHFWV�VKDOO�EH�DFFRPSOLVKHG�

7KH�([HFXWLYH�2IILFHU�RI�&DOLIRUQLD�$LU�5HVRXUFHV�%RDUG��&$5%��PXVW�GHWHUPLQH�WKH
HOLJLELOLW\�RI�12[�UHWURILW�WHFKQRORJLHV�XVHG�LQ�WKH�SURJUDP���(DFK�HOLJLEOH�12[�UHWURILW
WHFKQRORJ\�PXVW�EH�DEOH�WR�UHGXFH�E\�DW�OHDVW�����RQ�URDG�KHDY\�GXW\�GLHVHO�HPLVVLRQV�IURP
YHKLFOHV�IRU�ZKLFK�LW�LV�XVHG��DV�ZHOO�DV�PHHW�FHUWDLQ�GXUDELOLW\�DQG�HIIHFWLYHQHVV�VWDQGDUGV�

$OO�HPLVVLRQV�UHGXFWLRQV�DQG�FUHGLWV�DFKLHYHG�DV�D�UHVXOW�RI�SURJUDPV�LQLWLDWHG�XQGHU�WKH
OHJLVODWLRQ�VKDOO�EH�XVHG�WR�IXOILOO�ORFDO�DQG�UHJLRQDO�FRPPLWPHQWV�WR�PHHW�DLU�TXDOLW\�VWDQGDUGV�

��� 5HODWLRQVKLS�WR�2WKHU�2QJRLQJ�$LU�3ROOXWLRQ�3URJUDPV

$V�QRWHG�HDUOLHU��WKH�RYHUDOO�JRDO�RI�WKH�6(&$7�6WUDWHJLF�3ODQ�LV�WR�SURYLGH�D�URDGPDS�IRU
LPSOHPHQWLQJ�WKH�$%������OHJLVODWLRQ�DQG�FRQFXUUHQW�DOORFDWLRQ�RI�IXQGLQJ�E\�*RYHUQRU�'DYLV
WR�DVVXUH�WKDW�WKH�6DFUDPHQWR�5HJLRQ�ZLOO�DWWDLQ�KHDOWK\�DLU�TXDOLW\�QR�ODWHU�WKDQ��������7KLV
ZLOO�UHTXLUH�FORVH�FRRUGLQDWLRQ�ZLWK�YDULRXV�RWKHU�DLU�SROOXWLRQ�SURJUDPV�XQGHUZD\�LQ�WKH
5HJLRQ���7KH�LQWHQW�RI�WKLV�VHFWLRQ�RI�WKH�6WUDWHJLF�3ODQ�LV�WR�EULHIO\�LQWURGXFH�WKRVH�RWKHU
SURJUDPV�UDWKHU�WKDQ�GLVFXVV�HDFK�RQH�LQ�JUHDW�GHWDLO�

7KH�PRVW�LPSRUWDQW�RQJRLQJ�SURJUDP�LV�PHHWLQJ�WKH�SODQQLQJ�UHTXLUHPHQWV�RI�WKH�)HGHUDO�DQG
6WDWH�FOHDQ�DLU�DFWV���7KH�FXUUHQWO\�DSSURYHG������IHGHUDO�R]RQH�6,3��ZKLFK�DFFRPPRGDWHG�D
´EXPS�XSµ�LQ�6DFUDPHQWR·V�FODVVLILFDWLRQ�IURP�´VHULRXVµ�WR�´VHYHUH�µ�PXVW�DFKLHYH�IXOO
DWWDLQPHQW�RI�WKH�RQH�KRXU�R]RQH�VWDQGDUG�E\�WKH�HQG�RI��������7KH�PRVW�UHFHQW�´UHSRUW�FDUGµ
RQ�WKH�VXFFHVV�RI�WKH������6,3�ZDV�WKH�6DFUDPHQWR�$UHD�5HJLRQDO������0LOHVWRQH�5HSRUW�
7KH�IHGHUDO�&OHDQ�$LU�$FW�UHTXLUHV�VXFK�SURJUHVV�UHSRUWV�EH�VXEPLWWHG�HYHU\�WKUHH�\HDUV�DIWHU
SDVVDJH�RI�WKH������$FW��DQG�VKRXOG�GHPRQVWUDWH�DW�OHDVW�D����SHU�\HDU�UHGXFWLRQ�LQ�92&��RU
12[��HPLVVLRQV���7KH�WKUHH�WRQV�SHU�GD\�FRPPLWPHQW�DGGUHVVHG�LQ�WKH�6(&$7�SURJUDP�LV
SDUW�RI�WKH�6,3�DQG�QHFHVVDU\�WR�FRQWLQXH�WR�PHHW�WKH����HPLVVLRQV�UHGXFWLRQ�UDWH�

,Q�DGGLWLRQ�WR�WKH�LVVXHV�VXUURXQGLQJ�DWWDLQLQJ�WKH�RQH�KRXU�R]RQH�VWDQGDUG��LW�LV�TXLWH�FHUWDLQ
WKDW�6DFUDPHQWR�ZLOO�EH�GHVLJQDWHG�E\�86�(3$�QRQDWWDLQPHQW�IRU�WKH���KRXU�R]RQH�VWDQGDUG�
$�SODQQLQJ�SHULRG�RI�XS�WR�WKUHH�\HDUV�ZLOO�WKHQ�HQVXH��WKRXJK�WKLV�FDQQRW�EHJLQ�XQOHVV�(3$
ZLQV�D�IDYRUDEOH�GHFLVLRQ�IURP�WKH�8�6��6XSUHPH�&RXUW�RQ�WKLV�PDWWHU���,Q�DGGLWLRQ�WR�WKH
IHGHUDO�6,3�SODQQLQJ�UHTXLUHPHQWV��WKH�&DOLIRUQLD�&OHDQ�$LU�$FW�DOVR�UHTXLUHV�DQ�$LU�4XDOLW\
0DQDJHPHQW�3ODQ�XSGDWH�HYHU\�WKUHH�\HDUV�WR�GHPRQVWUDWH�SURJUHVV�LQ�PHHWLQJ�WKH�6WDWH
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DPELHQW�DLU�TXDOLW\�VWDQGDUGV���:KLOH�WKH�SODQ�LV�UHTXLUHG��DWWDLQPHQW�GDWHV�DUH�QRW�PDQGDWHG�LQ
WKH�6WDWH�ODZ�DQG�FRQIRUPLW\�LV�QRW�LQFOXGHG�LQ�WKDW�OHJLVODWLRQ�

6HYHUDO�RWKHU�LVVXHV�DIIHFW�DWWDLQPHQW�RI�WKH�VWDQGDUGV���)LUVW��WKH�DUHD�DFKLHYH�WKH�IXOO
UHGXFWLRQ�LQ�WKH������6,3�IURP�RWKHU�PHDVXUHV��LQ�DGGLWLRQ�WR�WKRVH�DIIHFWHG�E\�WKH�6(&$7
3URJUDP�WR�DVVXUH�PHHWLQJ�WKH�VWDQGDUGV�E\��������7KLV�LQFOXGHV�D�ORFDO�FRPPLWPHQW�IRU
UHGXFWLRQV�WKURXJK�ODQG�XVH�DQG�WUDQVSRUWDWLRQ�FRQWURO�PHDVXUHV�LQWR�WKH�DLU�TXDOLW\�VWUDWHJLHV�
6HFRQGO\��HPLVVLRQV�PXVW�EH�DGMXVWHG�WR�´�����6,3�FXUUHQF\µ�WR�DOORZ�GLUHFW�HYDOXDWLRQ�RI�WKH
VXFFHVV�RI�QHZ�UHJXODWLRQV�WR�WKDW�SUHGLFWHG�LQ�WKH������6,3��7KH�´�����6,3�&XUUHQF\µ�PHDQV
WKH�PRGHOV�DQG�DVVRFLDWHG�HPLVVLRQ�DVVXPSWLRQV�XVHG�WR�GHYHORS�WKH������6,3���7KH
´FXUUHQF\µ�LVVXH�LV�GXH�WR�WKH�FRQVWDQW�LPSURYHPHQWV�LQ�HPLVVLRQ�LQYHQWRULHV�WKDW�FDQ�JUHDWO\
UDLVH�RU�ORZHU�WKH�HPLVVLRQV�IURP�WKRVH�IDFWRUV�XVHG�LQ�WKH������6,3���$�UHOHYDQW�H[DPSOH�RI
PDMRU�FKDQJHV�WR�HPLVVLRQ�IDFWRUV�LV�WKH�UHFHQWO\�VWDWH�DGRSWHG�(0)$&������ZKLFK�UHSODFHV
WKH�(0)$&�)�PRGHO�XVHG�LQ�6DFUDPHQWR·V��DQG�PRVW�RWKHU�DUHDV�RI�&DOLIRUQLD��DSSURYHG�6,3�
7KLV�ZLOO�PRVW�OLNHO\�UHVXOW�LQ�D�JUHDWHU�GHJUHH�RI�HPLVVLRQV�UHGXFWLRQV�QHHGHG�LQ�IXWXUH�\HDUV�
6LPLODUO\��WKH�UHYLVHG�FRQWURO�IDFWRUV�WR�DFFRXQW�IRU�WKH�,�0�SURJUDP�VKRUWIDOOV��DQG�QHZ�6WDWH
FRPPLWPHQWV�WR�LPSOHPHQW�SURJUDP�LPSURYHPHQWV�PXVW�EH�FRQVLGHUHG�LQ�UHYLVHG�HPLVVLRQ
LQYHQWRULHV�IRU�WKH�5HJLRQ�

/DVW��EXW�FHUWDLQO\�QRW�OHDVW��LV�WKH�&DUO�0R\HU�3URJUDP��ZKLFK�SURYLGHV�LQFHQWLYHV�IRU�ORZHU�
HPLVVLRQ�KHDY\�GXW\�HQJLQHV���7KH�SXUSRVH�RI�WKH�&DUO�0R\HU�3URJUDP�LV�WR�UHGXFH�12[
HPLVVLRQV�E\�SURYLGLQJ�JUDQWV�IRU�WKH�LQFUHPHQWDO�FRVW�RI�FOHDQHU�KHDY\�GXW\�YHKLFOHV�DQG
HTXLSPHQW���7KH�SURJUDP�LV�EHLQJ�H[SDQGHG�WR�DOVR�UHGXFH�WKH�ILQH�SDUWLFXODWH�FRPSRQHQW�RI
GLHVHO�H[KDXVW��ZKLFK�FRQWULEXWHV�WR�SDUWLFXODWH�PDWWHU��30��DLU�SROOXWLRQ�DQG�LV�D�WR[LF�DLU
FRQWDPLQDQW���7KH�JUDQWV�DUH�LVVXHG�ORFDOO\�E\�DLU�SROOXWLRQ�FRQWURO�DQG�DLU�TXDOLW\�PDQDJHPHQW
GLVWULFWV�WKDW�FKRRVH�WR�DGPLQLVWHU�D�ORFDO�SURJUDP���3ULYDWH�FRPSDQLHV�RU�SXEOLF�DJHQFLHV�WKDW
RSHUDWH�KHDY\�GXW\�HQJLQHV�LQ�&DOLIRUQLD�PD\�DSSO\�IRU�JUDQWV�

7KH�&DUO�0R\HU�3URJUDP�LV�LPSOHPHQWHG�E\�WKH�6DFUDPHQWR�0HWURSROLWDQ�$LU�4XDOLW\
0DQDJHPHQW�'LVWULFW��60$40'��WR�KHOS�IOHHWV�SD\�IRU�QHZ�ORZHU�HPLVVLRQ�HQJLQHV��ORZHU
HPLVVLRQ�UHWURILWV��DQG�QHZ�HQJLQH�UHSODFHPHQWV�ZLWK�WKHLU�+HDY\�'XW\�/RZ�(PLVVLRQ�9HKLFOH
3URJUDP���$OO�IOHHWV��SXEOLF�DQG�SULYDWH��LQ�WKH�VL[�FRXQW\�)HGHUDO�1RQDWWDLQPHQW�$UHD�DUH
HOLJLEOH�WR�DSSO\�LI�WKH\�XVH�

• 0HGLXP�RU�KHDY\�GXW\�RQ�URDG�JDV�RU�GLHVHOV�RYHU��������SRXQGV�JURVV�ZHLJKW

• 2II�URDG�HTXLSPHQW�LQFOXGLQJ��FRQVWUXFWLRQ��DJULFXOWXUDO��VWDWLRQDU\�DJULFXOWXUDO�ZDWHU
SXPS�HQJLQHV��FRPPHUFLDO�PDULQH�YHVVHOV��ORFRPRWLYHV��IRUNOLIWV��DQG�DLUSRUW�JURXQG
VXSSRUW�HTXLSPHQW

)XQGLQJ�IURP�WKH�&DUO�0R\HU�3URJUDP�LV�NH\�WR�KHOSLQJ�WKH�5HJLRQ�WR�PHHW�LWV�ORFDO�6,3
FRPPLWPHQW�IRU�12[�UHGXFWLRQV�IURP�RII�URDG�GLHVHO�HQJLQHV���7KLV�RII�URDG�PHDVXUH�LV
SDUDOOHO�WR�WKH�RQ�URDG�PHDVXUH�EHLQJ�LPSOHPHQWHG�WKURXJK�6(&$7���2WKHU�VRXUFHV�RI�IXQGLQJ
IRU�WKH�6DFUDPHQWR�+HDY\�'XW\�12[�SURJUDP�DUH�0HDVXUH�$��6DFUDPHQWR�&RXQW\�VDOHV�WD[�
DQG�'LYLVLRQ�RI�0RWRU�9HKLFOHV��'09��UHJLVWUDWLRQ�IHHV�
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��� )XQGLQJ�RI�WKH�3URJUDP

7KH�6DFUDPHQWR�(PHUJHQF\�&OHDQ�$LU�DQG�7UDQVSRUWDWLRQ�3URJUDP�LV�IXQGHG�E\������������
LQ�WKH�7UDIILF�&RQJHVWLRQ�5HOLHI�$FW�RI������DQG�������������LQ�&RQJHVWLRQ�0LWLJDWLRQ�DQG
$LU�4XDOLW\��&0$4��SURJUDP�IXQGV�DYDLODEOH�WR�6$&2*���7KHUH�DUH�WZR�FRPSRQHQWV�WR
DGPLQLVWHULQJ�WKHVH�IXQGV���7KH�ILUVW�LV�WKH�DSSURYDO��DOORFDWLRQ�DQG�UHLPEXUVHPHQW�RI�IXQGV
EHWZHHQ�6$&2*��DQG�WKH�VWDWH�DQG�IHGHUDO�IXQGLQJ�DJHQFLHV���7KH�VHFRQG�LV�WKH�DGPLQLVWUDWLRQ
RI�WKH�UHJLRQDO�12[�UHGXFWLRQ�SURJUDP�PDNLQJ�JUDQWV�WR�SURMHFW�VSRQVRUV�LPSOHPHQWLQJ
IXQGHG�SURMHFWV�DQG�SURJUDPV�

7KH�$LU�4XDOLW\�3ROLF\�*URXS��$43*��DQG�WKH�7HFKQLFDO�$GYLVRU\�&RPPLWWHH��ERWK�RI�ZKLFK
DUH�GLVFXVVHG�PRUH�IXOO\�LQ�6HFWLRQ���RI�WKLV�GRFXPHQW��ZLOO�HVWDEOLVK�SURJUDP�HOLJLELOLW\�
SURMHFW�VHOHFWLRQ�FULWHULD��DQG�SURMHFW�PRQLWRULQJ�DQG�UHSRUWLQJ�UHTXLUHPHQWV���6$&2*�ZLOO
LQFRUSRUDWH�WKHVH�UHTXLUHPHQWV�LQWR�WKH�SURJUDP�JXLGDQFH��UHTXHVW�IRU�DSSOLFDWLRQV�DQG
FRQWUDFW�GRFXPHQWV���0RUH�VSHFLILF�GHWDLOV�RQ�WKH�DGPLQLVWUDWLRQ�RI�WKHVH�6WDWH�DQG�)HGHUDO
JUDQWV��DV�ZHOO�DV�WKH�DFWXDO�DGPLQLVWUDWLRQ�RI�WKH�6(&$7�IXQGLQJ�SURJUDP�LV�FRQWDLQHG�LQ
6HFWLRQ���RI�WKH�6WUDWHJLF�3ODQ�

��� .H\�6WDNHKROGHUV

7KH�6(&$7�3URJUDP�ZLOO�KDYH�PDQ\�LPSRUWDQW�VWDNHKROGHUV�IURP�ERWK�WKH�SXEOLF�DQG�WKH
SULYDWH�VHFWRU�DV�WKH�SURJUDP�SURJUHVVHV���7KH�ODUJH�DPRXQW�RI�DYDLODEOH�IXQGLQJ�DV�ZHOO�DV�WKH
LPSRUWDQFH�RI�DFKLHYLQJ�WLPHO\�HPLVVLRQ�UHGXFWLRQV�ZLOO�GUDZ�PDQ\�VWDNHKROGHUV�IURP�WKHVH
VHFWRUV���7KH�YDULRXV�SROLF\�JURXSV�DOUHDG\�LGHQWLILHG�LQFOXGH�6$&2*��WKH�DLU�TXDOLW\�GLVWULFWV�
WKH�&DOLIRUQLD�$LU�5HVRXUFHV�%RDUG��DQG�IHGHUDO�DJHQFLHV�VXFK�DV�)+:$�DQG�(3$���$GYLVRU\
JURXSV�LQFOXGH�WKH�)OHHW�0DQDJHUV�$GYLVRU\�&RPPLWWHH�DQG�WKH�&OHDQHU�$LU�3DUWQHUVKLS��12[
/RJ�&DELQ�*URXS����7KHLU�UROHV�DQG�PHPEHUVKLS�ZLOO�EH�GHVFULEHG�LQ�PRUH�GHWDLO�LQ�6HFWLRQ���
([DPSOHV�RI�RWKHU�VWDNHKROGHUV�LQFOXGH�WKH�FRXQW\ZLGH�WUDQVSRUWDWLRQ�DJHQFLHV�LQ�6DFUDPHQWR
DQG�<ROR�FRXQWLHV��WKH�)HGHUDO�7UDQVLW�$JHQF\��)7$���&DOWUDQV��&DOLIRUQLD�(QHUJ\
&RPPLVVLRQ��ORFDO�VFKRRO�GLVWULFWV�DQG�SXEOLF�ZRUNV�GHSDUWPHQWV��DQG�FKDPEHU�RI�FRPPHUFH
WKURXJKRXW�WKH�5HJLRQ���0DQXIDFWXUHUV�RI�GLHVHO�WUDFWRUV��WUXFN�FKDVVLV��HQJLQHV��EXVVHV��DQG
GLHVHO�K\EULGV�ZLOO�DOO�KDYH�D�VWDNH�LQ�WKH�6(&$7�3URJUDP���)LQDOO\��PHPEHUV�RI�SXEOLF
LQWHUHVW�DQG�HQYLURQPHQWDO�RUJDQL]DWLRQV��WKH�PHGLD��WKH�FRQVWUXFWLRQ�LQGXVWU\��DQG�DJULFXOWXUH
ZLOO�OLNHZLVH�KDYH�LPSRUWDQW�LQSXW�WR�WKH�HYROXWLRQ�RI�WKH�6(&$7�3URJUDP�

��� 3URJUHVV�WR�'DWH

2YHUDOO�SURJUHVV�RQ�WKH�6(&$7�3URJUDP�KDV�EHHQ�H[WUHPHO\�SRVLWLYH�DQG�UDSLG���2Q�-XO\���
*RYHUQRU�'DYLV�VLJQHG�WKH�7UDIILF�&RQJHVWLRQ�5HOLHI�$FW�RI������WKDW�LQFOXGHG�����PLOOLRQ�IRU
WKH�6(&$7�3LORW�3URJUDP���$QRWKHU�����PLOOLRQ�RI�&0$4�IXQGV�ZHUH�FRPPLWWHG�E\�6$&2*
WR�WKH�6(&$7�DFWLYLW\�LQ�0D\��������/HJLVODWLRQ�WR�HQDEOH�WKH�IXQGV�WR�EH�VSHQW�SDVVHG�WKH
$VVHPEO\�RQ�0D\����DQG�WKH�6HQDWH�RQ�$XJXVW������)LQDO�SDVVDJH�RI�$%�����RFFXUUHG�RQ
$XJXVW������6$&2*·V�FRQVXOWDQW��(19,521�,QWHUQDWLRQDO��GHYHORSHG�D�SUHOLPLQDU\�UHSRUW�RQ
WKH�SRWHQWLDO�IRU�YDULRXV�12[�HPLVVLRQ�UHGXFWLRQ�PHDVXUHV�WKDW�ZDV�ZLGHO\�GLVWULEXWHG�DV�SDUW
RI�WKH�VXSSRUW�IRU�SDVVDJH�RI�6(&$7�IXQGLQJ�OHJLVODWLRQ�
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7KLV�GUDIW�RI�WKH�6(&$7�6WUDWHJLF�3ODQ�ZDV�DSSURYHG��ZLWK�FRPPHQWV��E\�6(&$7·V�$LU
4XDOLW\�3ROLF\�*URXS�RQ�6HSWHPEHU����DQG�GLVFXVVHG�DW�WKH�LQLWLDO�PHHWLQJ�RI�WKH�7HFKQLFDO
$GYLVRU\�&RPPLWWHH��7$&��RQ�$XJXVW������7KLV�YHUVLRQ�RI�WKH�6WUDWHJLF�3ODQ�ZLOO�EH
SUHVHQWHG�WR�WKH�IXOO�6$&2*�%RDUG�DW�LWV�6HSWHPEHU����PHHWLQJ��$�GUDIW�5HTXHVW�IRU
$SSOLFDWLRQV��5)$��IRU�WKH�ILUVW�URXQG�RI�SURMHFWV�LV�FRPSOHWH�DQG�SURYLGHG�LQ�WKH�DSSHQGL[�WR
WKLV�UHSRUW�IRU�FRQVLGHUDWLRQ�E\�WKH�6$&2*�%RDUG�DW�LWV�6HSWHPEHU����PHHWLQJ�

7KHUH�KDYH�EHHQ�WKUHH�PHHWLQJV�RI�WKH�$43*�DQG�RQH�RI�WKH�7HFKQLFDO�$GYLVRU\�&RPPLWWHH
�7$&��DW�SUHVHQW���7KH�6(&$7�PDQDJHPHQW�WHDP�LV�LQ�SODFH�DQG�KDV�FRQGXFWHG�LWV�LQLWLDO
PHHWLQJ���)LQDOO\��DQ�DFWLYH�RXWUHDFK�SURJUDP�KDV�EHHQ�LQLWLDWHG��LQFOXGLQJ�WKH�IRUPDWLRQ�RI�D
IOHHW�PDQDJHUV�DGYLVRU\�FRPPLWWHH���$�EUHDNIDVW�PHHWLQJ�IRU�IOHHW�PDQDJHUV�ZDV�KHOG�RQ
$XJXVW����

��� 3XUSRVH�DQG�&RQWHQWV�RI�WKH�6(&$7�6WUDWHJLF�3ODQ

7KH�SXUSRVH�RI�WKH�6(&$7�6WUDWHJLF�3ODQ�LV�WR�SURYLGH�D�´OLYLQJ�GRFXPHQWµ�WR�JXLGH�WKH�$LU
4XDOLW\�3ROLF\�*URXS�DQG�LWV�YDULRXV�VXSSRUW�FRPPLWWHHV��SURJUDP�PDQDJHUV��DQG�WHFKQLFDO
VWDII�LQ�WKHLU�LPSOHPHQWDWLRQ�RI�WKLV�ILYH�\HDU�SURJUDP�WR�UHGXFH�12[�HPLVVLRQV�LQ�WKH
6DFUDPHQWR�5HJLRQ���$Q�HTXDOO\�LPSRUWDQW�IXQFWLRQ�RI�WKH�6WUDWHJLF�3ODQ�LV�LWV�XVH�LQ�WKH
H[WHQVLYH�SXEOLF�RXWUHDFK�SURJUDP�WKDW�WKH�6(&$7�3URJUDP�ZLOO�QHHG�WR�DVVXUH�D�VXFFHVVIXO
FRQFOXVLRQ���3HUKDSV�WKH�PRVW�LPSRUWDQW�SDUW�RI�WKH�SODQ�ZLOO�EH�HVWDEOLVKLQJ�PLOHVWRQHV�DQG
SULRULWLHV�LQ�DZDUGLQJ�WKH�PRVW�SROOXWDQW�UHGXFLQJ�FRQWUDFWV�IRU�SURMHFWV�RYHU�WKH�OLIH�RI�WKLV
HIIRUW�

7KH�6WUDWHJLF�3ODQ�LV�RUJDQL]HG�LQ�WKH�IROORZLQJ�PDQQHU�

6HFWLRQ���SURYLGHV�D�%DFNJURXQG�DQG�6XPPDU\�IRU�WKH�6(&$7�3URJUDP���,W�SURYLGHV�D�EDVLF
RYHUYLHZ�IRU�WKH�JHQHUDO�UHDGHU�RQ�LVVXHV�VXFK�DV�DLU�SROOXWLRQ�OHJLVODWLYH�UHTXLUHPHQWV�
FRQIRUPLW\��$%�������UHODWLRQVKLSV�ZLWK�RWKHU�DLU�TXDOLW\�SURJUDPV�LQ�WKH�5HJLRQ��IXQGLQJ�
VWDNHKROGHUV��DQG�FXUUHQW�SURJUHVV���$V�ZLWK�DOO�SRUWLRQV�RI�WKH�6WUDWHJLF�3ODQ��WKLV�EDFNJURXQG
ZLOO�EH�XSGDWHG�RQ�D�UHJXODU�EDVLV�WR�UHIOHFW�QHZ�GHYHORSPHQWV�

6HFWLRQ���GLVFXVVHV�WKH�2EMHFWLYHV�RI�WKH�6(&$7�3URJUDP���,W�VSHFLILFDOO\�LGHQWLILHV�KRZ�WKH
HPLVVLRQ�UHGXFWLRQV�ZLOO�EH�WUDFNHG��FULWHULD�DQG�ILQDQFLDO�PDQDJHPHQW�SURFHGXUHV�IRU�WKH
YDULRXV�FRQWUDFWV�DZDUGHG�XQGHU�WKH�6(&$7�3URJUDP��DQG�D�SURWRW\SH�5)$�IRU�SURMHFW
SURSRVDO�VROLFLWDWLRQV�

6HFWLRQ���GHVFULEHV�WKH�3URJUDP�6WUXFWXUH�IRU�WKH�6(&$7�3URJUDP���,W�LQFOXGHV�DQ�LQLWLDO
RUJDQL]DWLRQ�FKDUW�WKDW�VKRZV�WKH�UHODWLRQVKLSV�EHWZHHQ�WKH�$LU�4XDOLW\�3ROLF\�*URXS�DQG�WKH
YDULRXV�DGYLVRU\�FRPPLWWHHV��6$&2*·V�%RDUG��DQG�WKH�SURJUDP�PDQDJHUV���,W�GHILQHV�WKH
UROHV�DQG�PHPEHUVKLS�RI�WKH�YDULRXV�VWDNHKROGHUV�DQG�WKH�PDQDJHPHQW�WHDP���)LQDOO\��LW
LGHQWLILHV�NH\�VWDIILQJ�SRVLWLRQV�IRU�PDQDJLQJ�WKH�SURFHVV�

6HFWLRQ���FRQWDLQV�ILJXUHV�WKDW�LGHQWLI\�ERWK�WKH�6KRUW�7HUP�DQG�/RQJ�7HUP�PLOHVWRQH
VFKHGXOH��ZLWK�D�QDUUDWLYH�GHVFULSWLRQ�WR�DFFRPSDQ\�WKH�ILJXUHV�

6HFWLRQ���GHVFULEHV�LQ�VRPH�GHWDLO�WKH�SURFHVV�RI�DGPLQLVWHULQJ�WKH�IXQGLQJ�IRU�6(&$7
SURMHFWV���,W�DOVR�LGHQWLILHV�DGGLWLRQDO�VRXUFHV�RI�UHYHQXH�
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)LQDOO\��VHYHUDO�DSSHQGLFHV�FRQWDLQ�H[LVWLQJ�UHSRUWV�DQG�PHHWLQJ�LQIRUPDWLRQ���7KHVH�ZLOO�EH
DGGHG�WR�RYHU�WKH�OLIH�RI�WKH�SURMHFW�

��� 1H[W�6WHSV

7KLV�GUDIW�RI�WKH�6WUDWHJLF�3ODQ�ZLOO�EH�SUHVHQWHG�WR�WKH�6$&2*�%RDUG�IRU�DSSURYDO�DW�LWV
6HSWHPEHU����PHHWLQJ���,Q�DGGLWLRQ��WKH�%RDUG�ZLOO�EH�DVNHG�WR�DSSURYH�WKH�5)$�IXQGLQJ
DSSOLFDWLRQ�DQG�WKH�2FWREHU�DQQRXQFHPHQW�IRU�WKH�ILUVW�URXQG�RI�5)$V�
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��� 2%-(&7,9(6

��� (PLVVLRQV�5HGXFWLRQ�1HHGHG�%\������DQG�����

7KH�6(&$7�3URJUDP�LV�FRPPLWWHG�WR�WKH������6,3�JRDO�RI�REWDLQLQJ�D�WZR�WRQV�RI�12[
HPLVVLRQ�UHGXFWLRQV�SHU�GD\�E\�1RYHPEHU����������IURP�RQ�URDG�PRELOH�VRXUFHV�DQG�DQ
DGGLWLRQDO�RQH�WRQ�RI�12[�HPLVVLRQ�UHGXFWLRQ�SHU�GD\�IRU�D�WRWDO�RI�WKUHH�WRQV�SHU�GD\�E\
1RYHPEHU������������7KH�6,3�DOVR�LQFOXGHV�RQH�DGGLWLRQDO�WRQ�SHU�GD\�RI�12[�DQG�92&�IURP
RQ�URDG�PRELOH�VRXUFHV�IURP��7&06�/DQG�8VH��PHDVXUHV���7KHVH�ODWWHU�PHDVXUHV�DUH�QRW
GHILQHG�LQ�WKH�6,3�DQG�QRW�D�SDUW�RI�6(&$7·V�FRPPLWPHQW�

��� 7UDFNLQJ�RI�(PLVVLRQV�5HGXFWLRQV�5HVXOWLQJ�)URP�3URJUDP�,PSOHPHQWDWLRQ

6$&2*�DQG�WKH�DLU�GLVWULFWV�PXVW�GHYHORS�VWUDWHJLHV�WKDW�DFKLHYH�ERWK�WKH�IHGHUDO�RQH�KRXU
R]RQH�VWDQGDUG�E\������DV�ZHOO�DV�PHHW�FRQIRUPLW\�JRDOV���7R�DVVXUH�WKDW�WKLV�LV�RFFXUULQJ�LQ�D
WLPHO\�PDQQHU��WKH�6WUDWHJLF�3ODQ�IRU�LPSOHPHQWDWLRQ�RI�WKH�6(&$7�3URJUDP�PXVW�LGHQWLI\�D
WUDFNLQJ�SURJUDP�WR�YHULI\�WKH�HPLVVLRQ�UHGXFWLRQV�IURP�LWV�DZDUGHG�FRQWUDFWV���7KHVH
HPLVVLRQ�UHGXFWLRQV�PXVW�FRPH�IURP�WKH�6DFUDPHQWR�QRQDWWDLQPHQW�DUHD��DQG�EH�IXOO\
GRFXPHQWHG�LQ�D�PDQQHU�DFFHSWDEOH�WR�WKH�UHJXODWRU\�DJHQFLHV���7KH�HPLVVLRQV�UHGXFHG�IURP
WKH�VHOHFWHG�SURMHFWV�PXVW�EH�LQ�FRPSDULVRQ�WR�WKH�EDVHOLQH�HPLVVLRQ�OHYHOV���(PLVVLRQV
REWDLQHG�IURP�RWKHU�UHJXODWLRQV�FDQQRW�EH�LQFOXGHG��L�H��GRXEOH�FRXQWHG�LQ�WKH�HPLVVLRQ
UHGXFWLRQ�SURMHFWLRQV�RI�WKH�SURMHFWV���7UDFNLQJ�RI�WKH�12[�HPLVVLRQ�UHGXFWLRQV�IURP�RQ�URDG
12[�HPLVVLRQ�FRQWURO�PHDVXUHV�PXVW�IXOO\�PHHW�&$5%�DQG�8�6��(QYLURQPHQWDO�3URWHFWLRQ
$JHQF\��(3$��JXLGHOLQHV�

7KH�WUDFNLQJ�V\VWHP�LV�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�6HFWLRQ�������

��� $ZDUGV�RI�3URMHFW�0RQLHV�IRU�6SHFLILF�3URMHFWV

7KH�VXFFHVV�RI�WKH�6(&$7�SURJUDP�ZLOO�UHVW�RQ�LWV�DELOLW\�WR�JHW�D�ZLGH�UDQJH�RI�FRVW�HIIHFWLYH
SURSRVDOV�DQG�DZDUG�IXQGLQJ�WR�WKRVH�SURMHFWV�LQ�DQ�H[WUHPHO\�WLPHO\�PDQQHU���'HWDLOV�RI�WKH
IXQGLQJ�SURFHVV�DUH�GHVFULEHG�LQ�6HFWLRQ�����

,W�LV�H[SHFWHG�WKDW�WKH�DQQRXQFHPHQW��VHOHFWLRQ��DQG�DZDUG�RI�WKH�ILUVW�URXQG�RI�5HTXHVWV�IRU
$SSOLFDWLRQV��5)$V��ZLOO�WHVW�WKH�SURFHVV�DQG�VKRXOG�LQFOXGH�VRPH�VPDOOHU�FRQWUDFWV�WR�´JHW
WKH�EXJV�RXW�RI�WKH�SURFHGXUHV�µ��+RZHYHU��WKHUH�ZLOO�QRW�EH�PXFK�WLPH�WR�H[SHULPHQW��DV�ZH
ZRXOG�KRSH�WKDW�PRQLHV�ZRXOG�EH�DOORFDWHG�WR�WDNH�DGYDQWDJH�RI�HDUO\�LQWURGXFWLRQ�RI�����
HQJLQHV��SHUKDSV�LQ�HDUO\��������,Q�DGGLWLRQ�WR�VFKHGXOLQJ�DQ�5)$�DQQRXQFHPHQW�SURFHVV�DV
GHVFULEHG�ODWHU�LQ�WKH�6WUDWHJLF�3ODQ��WKHUH�QHHGV�WR�EH�D�SURFHVV�WR�DFFRPPRGDWH�SRWHQWLDO
SURMHFWV�DV�WKH\�GHYHORS���7KLV�SURFHVV�VKRXOG�FRQWDLQ�D�´ZDON�LQ�DQG�VLJQ�XSµ�FDSDELOLW\�WR
FDSWXUH�WKLV�SRWHQWLDO���6PDOOHU�ILUPV�PXVW�DOVR�EH�DEOH�WR�DFFHVV�IXQGV�WR�XSJUDGH�WKHLU�HQJLQHV
ZLWK�D�PLQLPXP�RI�EXUHDXFUDWLF�SURFHGXUHV���,Q�VXPPDU\��ZH�VKRXOG�HUURU�RQ�WKH�VLGH�RI
VLPSOLFLW\�DQG�H[SHGLHQF\�LQ�JHWWLQJ�WKH�6(&$7�IXQGLQJ�LQWR�WKH�KDQGV�RI�WKRVH�ZKR�FDQ
UHGXFH�HPLVVLRQV�WKH�TXLFNHVW�DQG�E\�WKH�ODUJHVW�DPRXQWV�
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��� 'HYHORSPHQW�DQG�$SSOLFDWLRQ�RI�&ULWHULD�IRU�8VH�LQ�3URMHFW�$ZDUG�(YDOXDWLRQV

DQG�'HFLVLRQV

7KHUH�DUH�EDVLFDOO\�WZR�NLQGV�RI�SURMHFW�SDWKV�HQYLVLRQHG��6WDQGDUG�SURMHFWV�DQG�1RQ�6WDQGDUG
SURMHFWV���7KH\�DUH�GHVFULEHG�DV�IROORZV�

6WDQGDUG�3URMHFWV�LQFOXGH�
�� 3XUFKDVH�RI�QHZ��ORZ�HPLVVLRQ�FHUWLILHG�YHKLFOHV
�� 5HSRZHULQJ�ZLWK�DQ�HQJLQH�WKDW�SURGXFHV�D�FHUWLILHG�HPLVVLRQ�GHFUHPHQW
�� 5HWURILWWLQJ�ZLWK�D�FHUWLILHG�WHFKQRORJ\
�� $�UHTXHVW�IRU�RSHUDWLQJ�FRVW�RIIVHWV�XVLQJ�D�FHUWLILHG�ORZ�HPLVVLRQ�IXHO�VWUDWHJ\��L�H�

/XEUL]RO�

&HUWLILHG�LQ�WKLV�FRQWH[W�PHDQV�&$5%�FHUWLILHG�RU�&$5%�YHULILFDWLRQ�RI�6,3�FUHGLEOH�HPLVVLRQ
UHGXFWLRQV

1RQ�VWDQGDUG�3URMHFWV�
$OO�RWKHU�SURMHFWV�VXEPLWWHG�

6WDQGDUG�SURMHFWV�ZRXOG�XVH�&DUO�0R\HU�3URJUDP�W\SH�GHILQLWLRQV�IRU�TXDOLI\LQJ�DQG�0R\HU�
OLNH�FDOFXODWLRQ�PHWKRGRORJLHV�DGMXVWHG�E\�WKH�YDOXHV�LGHQWLILHG�E\�(QJLQHV��)XHOV��DQG
(PLVVLRQV�(QJLQHHULQJ��()((���&$5%��DQG�WKH�6DFUDPHQWR�'LVWULFW�WR�FRUUHFW�WKH�HPLVVLRQ
EHQHILWV�WR�(0)$&�)�FXUUHQF\���:KHUH�LQFUHPHQWDO�IXHO�FRVW�LV�EHLQJ�DGGHG�WR�WKH�RYHUDOO
SURMHFW��WKH�LQFUHPHQWDO�FRVW�RI�IXHO�ZRXOG�EH�FDOFXODWHG�E\�WDNLQJ�WKH�SUHYLRXV����PRQWKV
DYHUDJH�GLHVHO�SULFH�DQG�FRPSDULQJ�LW�WR�WKH�TXRWHG�IXHO�SULFH��H�J��/1*�FRQWUDFW�SULFH��
6LQFH�LQFUHPHQWDO�RSHUDWLQJ�FRVWV�DUH�QRW�FXUUHQWO\�DOORZHG�XQGHU�0R\HU��WKHUH�LV�QR�´0R\HU�
OLNHµ�PHWKRGRORJ\�WR�XVH���$OVR��WKLV�GRHV�QRW�UHIHU�WR�UHWURILW�SURMHFWV�ZKHUH�WKH�RSHUDWLQJ
FRVW�LV�D�IL[HG�LQFUHPHQW�RYHU�WKH�SULFH�RI�GLHVHO�

6WDQGDUG�SURMHFWV�of these types may qualify for accelerated “fast track” processing and approval
under either of the following two circumstances:

��� �7KH�WRWDO�JUDQW�UHTXHVWHG�LV�OHVV�WKDQ��������SHU�WRQ�RI�12[�UHGXFHG�LQ�WKH�6DFUDPHQWR
QRQDWWDLQPHQW�DUHD�RYHU�WKH�SURMHFW·V�OLIHWLPH�DQG�OHVV�WKDQ���������SHU�WRQ�RI�12[
UHGXFHG�DQQXDOO\��RU

��� 7KH�WRWDO�JUDQW�UHTXHVWHG�LV�OHVV�WKDQ���������SHU�WRQ�RI�12[�UHGXFHG�LQ�WKH�6DFUDPHQWR
R]RQH�QRQDWWDLQPHQW�DUHD�RYHU�WKH�SURMHFW·V�OLIHWLPH�DQG�OHVV�WKDQ���������SHU�WRQ�RI�12[
UHGXFHG�DQQXDO��DQG�GRHV�QRW�H[FHHG�WKH�LQFUHPHQWDO�FRVWV�RI�WKH�SURMHFW�WR�WKH�DSSOLFDQW�

1RQ�VWDQGDUG�SURMHFWV��DV�ZHOO�WKRVH�VWDQGDUG�SURMHFWV�QRW�PHHWLQJ�WKH�ILQDQFLDO�FULWHULD�OLVWHG
LQ�����DQG�����DERYH��PD\�VWLOO�TXDOLI\�IRU�IXQGLQJ�EXW�DUH�LQHOLJLEOH�IRU�WKH�´IDVW�WUDFNµ
DSSURYDO�

7KHVH�SURMHFWV�ZLOO�OLNHO\�EH�

• 3XEOLF�DJHQF\�IOHHWV�ZKHUH�WKH�FRPPXQLW\�H[SHFWV�WKH�IXQGLQJ�WR�EH�DYDLODEOH�IRU�UHIXVH
WUXFNV��HWF��

• 3XEOLF�RU�SULYDWH�IOHHWV�ZKHUH�VLJQLILFDQW�LQIUDVWUXFWXUH�FRVWV�DUH�LQYROYHG�
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• $Q\WKLQJ�SURPLVLQJ�EXW�XQXVXDO�RU�QRW�SUHGLFWHG�LQ�WKH�VWDQGDUG�LWHPV�

7KH�SURMHFW�GHILQLWLRQV�DQG�DQDO\VLV�SURFHVV�FRXOG�OLNHO\�XVH�WKH�ZHOO�HVWDEOLVKHG�60$40'
+HDY\�'XW\�/RZ�(PLVVLRQ�9HKLFOH�3URJUDP��IXQGHG�LQ�SDUW�E\�WKH�&DUO�0R\HU�,QFHQWLYH
3URJUDP�VSRQVRUHG�E\�WKH�&DOLIRUQLD�$LU�5HVRXUFHV�%RDUG��DGMXVWLQJ�IRU�WKH�(0)$&�)
IDFWRUV�DQG�WKH�´�RU!��������WRQ�FRQFHSW���(PLVVLRQ�UHGXFWLRQV�ZLOO�EH�TXDQWLILHG�XVLQJ
SURFHVVHV�DQG�SURFHGXUHV�DJUHHG�XSRQ�E\�WKH�FRQWUDFWRU��WKH�6DFUDPHQWR�'LVWULFW��DQG�WKH
&$5%�

��� 'HYHORSPHQW�RI�3URWRW\SH�5HTXHVW�IRU�$SSOLFDWLRQ��5)$��IRU�3URMHFW�3URSRVDO

6ROLFLWDWLRQV

$�GUDIW�5)$�KDV�EHHQ�GHYHORSHG�IRU�XVH�E\�DSSOLFDQWV�WR�UHTXHVW�6$&2*�9HKLFOH�(PLVVLRQ
5HGXFWLRQ�3URJUDP�IXQGV���7KH�DSSOLFDWLRQ�FRQVLVWV�RI�EDFNJURXQG�LQIRUPDWLRQ�RQ�6(&$7�
6$&2*·V�UROH��WKH�'LVWULFW·V�UROH��DQG�HOLJLEOH�SURMHFWV�DQG�DSSOLFDQWV���(YDOXDWLRQ�FULWHULD�DQG
D�VDPSOH�FRQWUDFW�DUH�LQFOXGHG�LQ�WKH�DSSOLFDWLRQ���$�FRS\�RI�WKH�GUDIW�5)$�LV�LQFOXGHG�LQ
$SSHQGL[�����RI�WKH�6WUDWHJLF�3ODQ�

��� 'HILQLWLRQ�RI�(OLJLEOH�3URMHFWV�3HU�$%�����

$%������GHILQHV�VSHFLILFDOO\�ZKDW�W\SHV�RI�SURMHFWV�ZLOO�EH�HOLJLEOH�IRU�IXQGLQJ���7KH�FXUUHQW
GHILQLWLRQ�RI�HOLJLEOH�SURMHFWV�ZRXOG�EHFRPH�SDUW�RI�&KDSWHU������6HFWLRQ����������RI�3DUW���
'LYLVLRQ����RI�WKH�&DOLIRUQLD�+HDOWK�DQG�6DIHW\�&RGH���7KDW�GHILQLWLRQ�UHDGV�DV�IROORZV�

44299.52.  (a) Eligible projects may include, but shall not be limited
to,  are any of the following:
   (1) Purchase of new very low- or zero-emission covered vehicles or
covered engines to replace older heavy-duty diesel vehicles or
engines.
   (2) NOx emission-reducing retrofit of covered engines, or
replacement of old diesel engines and drives powering covered sources
with newer diesel engines and drives certified to more stringent NOx
emissions standards than the engine being replaced.
   (3) Purchase and use of NOx emission-reducing add-on equipment for
covered vehicles.
   (4) Implementation of practical, low-emission retrofit technologies,
repower options, advanced technologies, or low sulfur diesel or alternative
fuel mixtures for covered engines and vehicles.
   (b) In determining eligible projects, SACOG or the Sacramento Region
Districts shall not exclude any technology based on the type of fuel utilized
by that technology.  Eligible applicants may be any individual, company, or
public agency that owns one or more covered vehicles that operate primarily
within the Sacramento federal ozone nonattainment area or otherwise
contribute substantially to the NOx emissions inventory in the Sacramento
federal ozone nonattainment area.
   (c) The program shall provide grants to eligible projects
that help reduce on-road NOx emissions on a timely and
cost-effective basis within the Sacramento federal ozone
nonattainment area in order to maximize the reduction in NOx
emissions from available funds, thereby aiding the area in its
efforts to achieve applicable air quality conformity goals in 2002
and 2005.
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��� 3UH�$SSURYDO�%X\�,Q�RI�$OO�0HWKRGV�DQG�RU�(PLVVLRQV�&UHGLWV�E\�$5%��(3$�

)+:$�3ULRU�7R�$ZDUG

,W�LV�HVVHQWLDO�WKDW�DOO�PHWKRGV�RI�FDOFXODWLQJ�HPLVVLRQ�UHGXFWLRQV�DQG�6,3�FUHGLWV�PHHW�ZLWK�WKH
DSSURYDO�RI�WKH�UHJXODWRU\�DJHQFLHV�WKDW�KDYH�6,3�RYHUVLJKW�UHVSRQVLELOLWLHV���7R�DYRLG�GHOD\LQJ
DZDUGV�ZKLOH�DZDLWLQJ�VXFK�FRQFXUUHQFH��LW�PLJKW�EH�XVHIXO�WR�HQFRXUDJH�WKH�&$5%��(3$��DQG
)+:$�PHPEHUV�RI�WKH�$43*�WR�EH�´HPSRZHUHGµ�E\�WKHLU�DJHQFLHV�WR�PDNH�VXFK�GHFLVLRQV
GXULQJ�WKH�DSSOLFDWLRQ�UHYLHZ�SURFHVV�
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��� 352*5$0�6758&785(

)LJXUH�����SURYLGHV�WKH�RYHUDOO�SURJUDP�VWUXFWXUH�SURSRVHG�IRU�WKH�6(&$7�LPSOHPHQWDWLRQ
SURJUDP���7KH�IROORZLQJ�LQGLYLGXDOV�ZLOO�EH�OHDGLQJ�VSHFLILF�SURJUDPV��7HFKQLFDO�$GYLVRU\
&RPPLWWHH�²�&KDLUPDQ��7LP�7D\ORU��60$40'��3URMHFW�0DQDJHU�&RRUGLQDWRU�²�'DYH
6RXWHQ��(19,521��)XQGLQJ�$GPLQLVWUDWLRQ�²�0DQDJHU��'DYH�<RXQJ��6$&2*�
0DUNHWLQJ�2XWUHDFK�²�0DQDJHU��.DUHQ�:LOVRQ��60$40'�DQG�$FFRXQWLQJ�²�0DQDJHU�
%ULJHWWH�7ROOVWUXS��60$40'�

)LJXUH�������3URJUDP�6WUXFWXUH�²�3URSRVHG�



6HSWHPEHU ����

3URMHFWV��VDFRJ�VWUDWHJLF SODQ�)LQDO 5HSRUW�)LQDO�6HF�B�������GRF ���

��� .H\�&RQVLGHUDWLRQV

7KLV�VHFWLRQ�RI�WKH�6(&$7�6WUDWHJLF�3ODQ�GLVFXVVHV�WKH�VSHFLILF�VWUXFWXUH�RI�WKH�RSHUDWLQJ
SURJUDP�WR�LPSOHPHQW�WKH�6(&$7�3URJUDP�LQ�DQ�HIILFLHQW�\HW�DJJUHVVLYH�PDQQHU���7KH
RYHUVLJKW�FRPPLWWHH�VWUXFWXUH�FRYHUV�ERWK�WHFKQLFDO�DQG�SROLF\�LVVXHV��DQG�FRQVLVWV�RI�PHPEHUV
IURP�WKH�SXEOLF��JRYHUQPHQWDO�DJHQFLHV��DQG�WKH�SULYDWH�VHFWRU���:KLOH�WKH�6$&2*�FRQVXOWDQW
OHDGV�WKH�GD\�WR�GD\�SURMHFW�PDQDJHPHQW��NH\�VWDII�IURP�6$&2*�DQG�WKH�'LVWULFWV�KDQGOHV
PXFK�RI�WKH�SURJUDP�PDQDJHPHQW���:KHUHYHU�SRVVLEOH��LQ�KRXVH�VWDII�DQG�PDWHULDOV�ZLOO�EH
XVHG�WR�UHGXFH�RYHUKHDG�FRVWV�VLQFH�WKHVH�DJHQFLHV�KDYH�XOWLPDWH�UHVSRQVLELOLW\�WR�GHYHORS�DQG
LPSOHPHQW�12[�UHGXFWLRQ�VWUDWHJLHV�DV�SDUW�RI�WKHLU�6,3�UHVSRQVLELOLWLHV���7KHVH�DJHQFLHV�KDYH
H[SHULHQFHG�VWDII�DQG�VNLOOV�LQ�PDQ\�RI�WKH�SURJUDP�DFWLYLWLHV�LGHQWLILHG�LQ�WKH�6(&$7
3URJUDP�VWUXFWXUH���0DMRU�LQSXW�IURP�WKH�SXEOLF�ZLOO�RFFXU�WKURXJK�WKH�&OHDQHU�$LU
3DUWQHUVKLS��&$3��DGYLVRU\�FRPPLWWHH�DQG�IURP�WKH�SULYDWH�VHFWRU�WKURXJK�WKH�)OHHW�0DQDJHUV
$GYLVRU\�&RPPLWWHH��)0$&����,Q�VXPPDU\��WKH�6(&$7�3URJUDP�LV�H[SHFWHG�WR�EH�D�YHU\
RSHQ�SURFHVV�IRU�DOO�LQYROYHG�SDUWLHV�

��� 'HILQLWLRQ�RI�5ROHV�DQG�0HPEHUVKLS

����� 6DFUDPHQWR�$UHD�&RXQFLO�RI�*RYHUQPHQWV��6$&2*�

7KH�6DFUDPHQWR�$UHD�&RXQFLO�RI�*RYHUQPHQWV��6$&2*���DQ�DVVRFLDWLRQ�RI����FLW\�DQG�FRXQW\
JRYHUQPHQWV��SURYLGHV�D�IRUXP�IRU�WKH�VWXG\�DQG�UHVROXWLRQ�RI�UHJLRQDO�LVVXHV���6$&2*�VHUYHV
D�GLYHUVH�UHJLRQ�RI�����PLOOLRQ�SHRSOH�DQG�������VTXDUH�PLOHV��7KH�&RXQFLO�RI�*RYHUQPHQWV
DOVR�SURYLGHV�WUDQVSRUWDWLRQ�SODQQLQJ�VHUYLFHV�WR�DGGLWLRQDO�FRPPXQLWLHV��XQGHU�FRQWUDFWXDO
DUUDQJHPHQWV���6$&2*·V�PLVVLRQ�LV�WR�GHOLYHU�WUDQVSRUWDWLRQ�SURMHFWV��SURYLGH�SXEOLF
LQIRUPDWLRQ�DQG�VHUYH�DV�D�G\QDPLF�IRUXP�IRU�UHJLRQDO�SODQQLQJ�DQG�FROODERUDWLRQ�LQ�WKH
JUHDWHU�6DFUDPHQWR�0HWURSROLWDQ�$UHD���0DMRU�UHYHQXH�VRXUFHV�LQFOXGH�IHGHUDO��VWDWH��DQG
ORFDO�JUDQWV��,Q�DGGLWLRQ��DOO�PHPEHU�JRYHUQPHQWV�SD\�DQQXDO�GXHV�EDVHG�RQ�SRSXODWLRQ�
7RJHWKHU�WKHVH�IXQGLQJ�VRXUFHV�VXSSRUW�D�VWDII�RI����IXOO�WLPH�HPSOR\HHV�DQG�VHYHUDO�VWXGHQW
LQWHUQV��0U��0DUWLQ�7XWWOH�LV�WKH�([HFXWLYH�'LUHFWRU���0U��7XWWOH�ZLOO�VHUYH�DV�RYHUDOO�SURJUDP
'LUHFWRU�IRU�WKH�6(&$7�3URJUDP��SDUWLFLSDWH�DV�PHPEHU�RI�WKH�([HFXWLYH�&RPPLWWHH�DQG�WKH
$LU�4XDOLW\�3ROLF\�*URXS��DQG�NHHS�WKH�6$&2*�%RDUG�LQIRUPHG�RI�SURJUHVV�RQ�WKH�SURMHFW�

����� $LU�4XDOLW\�'LVWULFWV

7KH�6DFUDPHQWR�2]RQH�1RQDWWDLQPHQW�$UHD�LQFOXGHV�DOO�RU�SDUW�RI�ILYH�DLU�GLVWULFWV���7KH\�DUH
WKH�6DFUDPHQWR�0HWURSROLWDQ�$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW��60$40'���WKH�<ROR�6RODQR
$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW��<6$40'���WKH�ZHVWHUQ�SRUWLRQ�RI�WKH�3ODFHU�&RXQW\�$LU
3ROOXWLRQ�&RQWURO�'LVWULFW��3&$3&'���WKH�ZHVWHUQ�SRUWLRQ�RI�WKH�(O�'RUDGR�&RXQW\�$LU
3ROOXWLRQ�&RQWURO�'LVWULFW��('&$3&'���DQG�WKH�VRXWKHUQ�6XWWHU�&RXQW\�SRUWLRQ�RI�WKH�)HDWKHU
5LYHU�$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW��)5$40'����7KH�'LVWULFWV�ZLOO�SOD\�D�YHU\�VLJQLILFDQW
UROH�LQ�6(&$7�DV�WKH\�ZLOO�UHYLHZ�WKH�SURMHFWV�SURSRVHG�IRU�IXQGLQJ�DQG�VXEPLW�WKHLU
SULRULWL]HG�UHFRPPHQGDWLRQV�WR�6$&2*�DQG�WKH�$43*�IRU�IXQGLQJ�FRQVLGHUDWLRQ���7KH�DLU
SROOXWLRQ�FRQWURO�RIILFHU�IRU�HDFK�RI�WKHVH�DJHQFLHV�LV�D�SHUPDQHQW�PHPEHU�RI�WKH�$LU�4XDOLW\
3ROLF\�*URXS��DQG�WKH�DLU�SROOXWLRQ�FRQWURO�RIILFHU�RI�WKH�0HWURSROLWDQ�6DFUDPHQWR�DQG�<ROR�
6RODQR�DJHQFLHV�DUH�PHPEHUV�RI�WKH�([HFXWLYH�&RPPLWWHH�
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����� $LU�4XDOLW\�3ROLF\�*URXS��$43*�

7KH�$43*�DOVR�FRQVLVWV�RI�6$&2*��WKH�ILYH�DLU�GLVWULFWV�QRWHG��WKH�)HGHUDO�+LJKZD\
$GPLQLVWUDWLRQ��)+:$���WKH�8�6��(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\��(3$���&DOWUDQV��DQG�WKH
$LU�5HVRXUFHV�%RDUG���7R�DYRLG�FRQIOLFWLQJ�UROHV�EHWZHHQ�VHUYLQJ�RQ�WKH�$43*�DQG�PDNLQJ
XOWLPDWH�GHFLVLRQV�RQ�FRQIRUPLW\�DQG�6,3V�DW�WKH�IHGHUDO�OHYHO��WKH�)+:$�DQG�WKH�(3$
PHPEHUV�ZLOO�VHUYH�H[�RIILFLR���7KH�&$5%�KDV�WZR�PHPEHUV�UHSUHVHQWLQJ�WKH�WHFKQLFDO
SURJUDP�DQG�WKH�FRQIRUPLW\�SURJUDP��7KH�$43*�ZLOO�PHHW��LQLWLDOO\��RQ�D�PRQWKO\�EDVLV�WR
SURYLGH�RYHUVLJKW�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�6(&$7�3URJUDP���,W�ZLOO�HVWDEOLVK�HOLJLELOLW\
UXOHV��HYDOXDWLRQ�FULWHULD�DQG�UHSRUWLQJ�UHTXLUHPHQWV�IRU�IXQGHG�SURMHFWV�WR�LPSOHPHQW�HPLVVLRQ
UHGXFWLRQV�XQGHU�6(&$7���$OO�PHHWLQJV�RI�WKH�$43*�ZLOO�EH�RSHQ�WR�WKH�SXEOLF�DQG�QRWLFHG
RQ�WKH�6$&2*�ZHE�VLWH���3DUWLFLSDWLRQ�E\�RWKHU�DLU�SROOXWLRQ�FRQWURO�DJHQFLHV�RXWVLGH�RI�WKH
6$&2*�UHJLRQ�ZLOO�EH�ZHOFRPHG���7KLV�ZLOO�EH�HVSHFLDOO\�UHOHYDQW�WR�WKH�6DQ�-RDTXLQ�9DOOH\
8QLILHG�$LU�3ROOXWLRQ�&RQWURO�'LVWULFW�VLQFH�WKH\�KDYH�EHHQ�FKDUJHG�XQGHU�$%������WR�FRQGXFW
D�VLPLODU�SURJUDP�WR�WKH�6(&$7�3URJUDP�

$W�WKH�$XJXVW���$43*�PHHWLQJ��0U��0DUWLQ�7XWWOH�RI�6$&2*�ZDV�VHOHFWHG�DV�&KDLU�RI�WKH
$43*��DQG�0U��1RUP�&RYHOO�RI�WKH�60$40'�ZDV�HOHFWHG�9LFH�&KDLU���$GGLWLRQDOO\��WKH
$43*�DJUHHG�XSRQ�D�´&KDUJHµ�IRU�WKH�JURXS���7KLV�LV�FRQWDLQHG�LQ�$SSHQGL[�����

����� ([HFXWLYH�&RPPLWWHH

7KH�([HFXWLYH�&RPPLWWHH�FRQVLVWV�RI�0U��0DUWLQ�7XWWOH��([HFXWLYH�'LUHFWRU�RI�WKH�6$&2*�
0U��/DUU\�*UHHQH��$LU�3ROOXWLRQ�&RQWURO�2IILFHU�IRU�WKH�<ROR�6RODQR�$LU�4XDOLW\�0DQDJHPHQW
'LVWULFW��DQG�0U��1RUP�&RYHOO��$LU�3ROOXWLRQ�&RQWURO�2IILFHU�IRU�WKH�6DFUDPHQWR�0HWURSROLWDQ
$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW���$V�WKH�QDPH�LPSOLHV��WKLV�LV�D�VPDOO��VHQLRU�OHYHO�FRPPLWWHH
WKDW�WDNHV�WKH�XOWLPDWH�UHVSRQVLELOLW\�IRU�WKH�VXFFHVV�RI�WKH�6(&$7�3URJUDP���7KH�([HFXWLYH
&RPPLWWHH�VKRXOG�PHHW�UHJXODUO\��JHQHUDOO\�D�GD\�RU�VR�SULRU�WR�WKH�PRQWKO\�$43*�PHHWLQJ�
WR�GHYHORS�GLUHFWLRQ�DQG�LVVXHV�IRU�WKH�SROLF\�JURXS�WR�DGGUHVV���7KH�([HFXWLYH�&RPPLWWHH
PD\�DOVR�PHHW�RQ�VKRUW�QRWLFH�WR�UHVROYH�SHQGLQJ�SROLF\�LVVXHV���0U��'DYLG�6RXWHQ��3URMHFW
0DQDJHU�IRU�6$&2*·V�FRQVXOWDQW��(19,521�,QWHUQDWLRQDO��ZLOO�JHQHUDOO\�DWWHQG�WKH
([HFXWLYH�&RPPLWWHH�PHHWLQJV�DQG�VHUYH�DV�OLDLVRQ�ZLWK�WKH�RWKHU�SURJUDPV�RI�6(&$7�

����� 7HFKQLFDO�$GYLVRU\�&RPPLWWHH

7KH�7HFKQLFDO�$GYLVRU\�&RPPLWWHH��7$&��FRQVLVWV�RI�NH\�VWDII�PHPEHUV�RI�WKH�DLU�GLVWULFWV�
DQG�ZLOO�SURYLGH�WHFKQLFDO�DVVLVWDQFH�WR�ERWK�WKH�$43*�DQG�WKH�3URMHFW�0DQDJHPHQW�7HDP�
0HPEHUV�RI�WKH�(19,521�,QWHUQDWLRQDO�7HDP�ZLOO�DOVR�SDUWLFLSDWH�LQ�WKH�7$&�DV�QHFHVVDU\�
7KH�7$&�ZLOO�EH�DYDLODEOH�RQ�DQ�RQ�JRLQJ�EDVLV�WR�SURYLGH�VXFK�LQSXW�DV�ZHOO�DV�UHVHDUFK
VSHFLDO�SUREOHPV�WKDW�ZLOO�XQGRXEWHGO\�ULVH�GXULQJ�WKH�FRXUVH�RI�LPSOHPHQWLQJ�6(&$7����7$&
ZLOO�JHQHUDOO\�PHHW�LQ�DGYDQFH�RI�WKH�PRQWKO\�$43*�PHHWLQJV���7KH�&KDLU�RI�WKH�7$&�ZLOO�EH
0U��7LP�7D\ORU��'LUHFWRU�RI�WKH�0RELOH�6RXUFH�'LYLVLRQ�RI�WKH�60$40'���2WKHU�PHPEHUV
RI�WKH�7$&�LQFOXGH����-LP�$QWRQH��<ROR�6RODQR�$40'�����/DUU\�0DWORFN�)HDWKHU�5LYHU
$40'�����'DYH�9LQW]H��3ODFHU�&RXQW\�$3&'�����'DYH�0HKO��(O�'RUDGR�$3&'�����-HDQ
0D]XU��)+:$�����&KDUQMLW�%KXOODU��86(3$�����&LQG\�6XOOLYDQ��&$5%�0RELOH�6RXUFH
&RQWURO�'LYLVLRQ�����-DFNLH�-RKQVRQ��&$5%�3ODQQLQJ�����-HII�3XOYHUPDQ��&DOWUDQV��DQG����
'DYLG�<RXQJ��6$&2*���&KULV�:HDYHU�DQG�'DYLG�6RXWHQ�RI�WKH�(19,521�7HDP��.DUHQ
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:LOVRQ�RI�60$40'��0LNH�-DFNVRQ�RI�$FXUH[��DQG�6X]DQQH�3KLQQH\�RI�WKH�&OHDQ�$LU
3DUWQHUVKLS�ZLOO�DOVR�SDUWLFLSDWH�LQ�WKH�7HFKQLFDO�$GYLVRU\�&RPPLWWHH�

����� &OHDQHU�$LU�3DUWQHUVKLS��12[�/RJ�&DELQ�*URXS�

7KLV�JURXS��NQRZQ�DV�WKH�/RJ�&DELQ�12[�UHGXFWLRQ�&DPSDLJQ�FRPPLWWHH��ZLOO�VHUYH�DV�DQ
DGYLVRU\�FRPPLWWHH�WR�WKH�$43*���-XGH�/DPDUH�IURP�WKH�&OHDQ�$LU�3DUWQHUVKLS�IRUPHG�WKH
JURXS�DQG�WKH\�JHQHUDOO\�PHHW�RQFH�D�PRQWK�

,Q�DGGLWLRQ�WR�PHPEHUVKLS�E\�WKH�([HFXWLYH�&RPPLWWHH�RI�6(&$7��LW�DOVR�LQFOXGHV�WKH
([HFXWLYH�2IILFHU�RI�WKH�&$5%��0LNH�.HQQ\��WZR�DGGLWLRQDO�6$&2*�VWDII��WKUHH�DGGLWLRQDO
60$40'�VWDII��D�PHPEHU�IURP�WKH�6DFUDPHQWR�0XQLFLSDO�8WLOLWLHV�'LVWULFW��D�<ROR�&RXQW\
VXSHUYLVRU��DQRWKHU�PHPEHU�RI�$PHULFDQ�/XQJ�$VVRFLDWLRQ��DQG�IRXU�PHPEHUV�IURP�WKH
SULYDWH�VHFWRU�

,W�LV�WKURXJK�WKH�&OHDQHU�$LU�3DUWQHUVKLS�WKDW�WKH�JHQHUDO�SXEOLF�ZLOO�KDYH�LQSXW�LQWR�WKH
$43*��7KH�&$3�VKRXOG�FRQWLQXH�+HDY\�'XW\�12[�PHHWLQJV�IRU�ERWK�RXWUHDFK�DQG�PDUNHWLQJ
SXUSRVHV�DQG�VSRQVRU�DGGLWLRQDO�HYHQWV�DV�QHHGHG�

����� )OHHW�0DQDJHUV�$GYLVRU\�&RPPLWWHH

$�VHFRQG�DGYLVRU\�JURXS�WR�WKH�$43*�ZLOO�EH�WKH�)OHHW�0DQDJHUV�$GYLVRU\�&RPPLWWHH
�)0$&����$V�WKH�QDPH�LPSOLHV��WKLV�FRPPLWWHH�ZLOO�FRQVLVWV�RI�PDQDJHUV�DQG�RSHUDWRUV�RI
ODUJH�SULYDWH�DQG�VHFWRU�KHDY\�GXW\�YHKLFOH�IOHHWV���,W�LV�DQWLFLSDWHG�WKDW�PXFK�RI�WKH�SURMHFWV�WR
UHGXFH�12[�IURP�KHDY\�GXW\�YHKLFOHV�XQGHU�WKH�6(&$7�3URJUDP�ZLOO�HPHUJH�IURP�DFWLYLWLHV
PDQDJHG�E\�PHPEHUV�RI�WKLV�FRPPLWWHH���:LWK�WKH�LPSRUWDQFH�RI�WLPHO\�DXWKRUL]DWLRQ�RI
SURMHFWV�WR�IDFLOLWDWH�UHGXFLQJ�12[�DV�VRRQ�DV�SRVVLEOH��LW�LV�LPSRUWDQW�WKDW�WKH�)0$&�EH�IXOO\
DZDUH�RI�WKH�6(&$7�3URJUDP�WR�IDFLOLWDWH�LQQRYDWLYH�DSSOLFDWLRQV���7KH�)0$&�FDQ�VHUYH�DQ
LPSRUWDQW�IXQFWLRQ�LQ�WKH�6(&$7�RXWUHDFK�SURJUDP�DV�ZHOO���7KH�LQLWLDO�PHHWLQJ�RI�WKH�)0$&
ZLOO�EH�D�EUHDNIDVW�IRU�LQWHUHVWHG�IOHHW�PDQDJHUV�DQG�RSHUDWRUV�RQ�$XJXVW����DW�6$&2*�

����0DQDJHPHQW�7HDP

����� 3URMHFW�0DQDJHU�&RRUGLQDWRU

7KH�3URMHFW�0DQDJHU�&RRUGLQDWRU�ZLOO�EH�UHVSRQVLEOH�IRU�GD\�WR�GD\�RSHUDWLRQ�RI�WKH�6(&$7
3URJUDP��7KH�(19,521�,QWHUQDWLRQDO�3URMHFW�0DQDJHU��0U��'DYLG�6RXWHQ��ZLOO�SURYLGH�WZR
WR�WKUHH�GD\V�SHU�ZHHN�LQ�WKLV�UROH���2WKHU�PHPEHUV�RI�WKH�(19,521�7HDP�ZLOO�SURYLGH
SROLF\��RUJDQL]DWLRQDO��DQG�WHFKQLFDO�VXSSRUW�WR�WKH�0DQDJHPHQW�7HDP���2QH�RU�PRUH�SHUVRQV
ZLOO�EH�LGHQWLILHG�E\�WKH�([HFXWLYH�&RPPLWWHH�WR�PDQDJH�WKH�UHPDLQLQJ�RYHUVLJKW�RI�WKH
SURJUDP���,Q�DGGLWLRQ�WR�XS�WR�IRXU�SURJUDPV�PDQDJHUV�UHSRUWLQJ�WR�WKH�3URMHFW�0DQDJHU��WKHUH
ZLOO�EH�WKUHH�GLVWLQFW�RSHUDWLRQDO�SURJUDPV�WKDW�ZLOO�KDQGOH�VSHFLILF�IXQFWLRQV�LQ�WKH�6(&$7
3URJUDP�VWUXFWXUH���7KH�DUH�WKH�)XQGLQJ�$GPLQLVWUDWLRQ��0DUNHWLQJ�2XWUHDFK��DQG�$FFRXQWLQJ
�6,3�&UHGLWV��IXQFWLRQV���7KHVH�DFWLYLWLHV�ZLOO�EH�FUXFLDO�WR�PDLQWDLQLQJ�SURJUHVV�LQ
LPSOHPHQWLQJ�6(&$7���,QGLYLGXDOV�OHDGLQJ�HDFK�RI�WKHVH�HIIRUWV�DUH�OLVWHG�LQ�6HFWLRQ�����
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����� )XQGLQJ�$GPLQLVWUDWLRQ

7KH�FRPSOH[�UHVSRQVLELOLWLHV�DQG�DXWKRULWLHV�WR�DVVXUH�VSHHG\�EXW�DFFRXQWDEOH�WUDQVIHU�RI�IXQGV
IURP�WKH�&DOLIRUQLD�7UDQVSRUWDWLRQ�&RPPLVVLRQ�RU�&DOWUDQV�WR�WKH�SURMHFW�DSSOLFDQWV�ZLOO�EH
GLVFXVVHG�LQ�JUHDWHU�GHWDLO�LQ�6HFWLRQ�������'DYLG�<RXQJ��6HQLRU�3ODQQHU�ZLWK�6$&2*��ZLOO
VHUYH�DV�WKH�3URJUDP�0DQDJHU�RI�WKH�)XQGLQJ�$GPLQLVWUDWLRQ�SURJUDP���,W�ZLOO�EH�XVHIXO�WR
KDYH�VRPH�VWDII�WLPH�SURYLGHG�E\�WKH�'LVWULFWV��&DOWUDQV��DQG�WKH�)+:$�LQ�IXQGLQJ
DGPLQLVWUDWLRQ�

6RPH�RI�WKH�DFWLYLWLHV�RI�WKLV�SURJUDP�LQFOXGH�HVWDEOLVKLQJ�DQG�PDQDJLQJ�SURMHFW�DSSOLFDWLRQ
SDFNDJHV��WUDFNLQJ�DQG�SD\PHQW�RI�LQYRLFHV�IURP�WKH�SURMHFW�VSRQVRUV��GHYHORSLQJ�SURJUDP
DSSOLFDWLRQV�WR��DQG�UHFHLYLQJ�DSSURYDOV�IURP��WKH�&DOLIRUQLD�7UDQVSRUWDWLRQ�&RPPLVVLRQ
�&7&���DQG�KDQGOLQJ�UHTXHVWV�IRU�DOORFDWLRQV�DQG�UHLPEXUVHPHQWV�WR�&DOWUDQV���)LJXUH�����LQ
6HFWLRQ�����KDV�D�IORZ�FKDUW�GLDJUDPPLQJ�VRPH�RI�WKHVH�IXQGLQJ�SURJUDP�DFWLYLWLHV�

����� 2XWUHDFK�0DUNHWLQJ

3URYLGLQJ�RXWUHDFK�DQG�PDUNHWLQJ�SURJUDPV�WR�HQVXUH�VROLFLWDWLRQ�RI�WKH�PRVW�FRVW�HIIHFWLYH
SURJUDPV�WR�UHGXFH�12[�HPLVVLRQV�LQ�WKH�6DFUDPHQWR�5HJLRQ�ZLOO�EH�RQH�RI�WKH�PRVW
LPSRUWDQW�IDFHWV�RI�WKH�6(&$7�3URJUDP�LPSOHPHQWDWLRQ���$�FRPPXQLFDWLRQV�SROLF\�VKRXOG�EH
GHYHORSHG�DV�VRRQ�DV�SRVVLEOH�WR�PDNH�LW�FOHDU�WR�DOO�SDUWLFLSDQWV�ZKR�LQ�WKH�RUJDQL]DWLRQ
UHFHLYHV�ZKDW�W\SH�RI�FDOOV�IURP�PHGLD��HOHFWHG�RIILFLDOV��YHQGRUV��IOHHWV��HWF���$�FRQVLVWHQW
UHVSRQVH�LV�FULWLFDO�LQ�WKH�FUHGLELOLW\�DQG�VXFFHVV�RI�WKH�SURJUDP���7KH�$43*�DQG�LWV�DGYLVRU\
FRPPLWWHHV�KDYH�DOUHDG\�EHJXQ�WR�DJJUHVVLYHO\�LQLWLDWH�WKH�2XWUHDFK�SURJUDP���)OHHW�PDQDJHUV
DQG�RSHUDWRUV�DUH�EHLQJ�EULHIHG�RQ�WKH�SRWHQWLDO�IRU�IXQGLQJ�RI�YHKLFOH�FRQYHUVLRQV�DQG
SRWHQWLDO�WR�SXUFKDVH�QHZ��ORZ�HPLVVLRQ�FHUWLILHG�YHKLFOHV��6SHFLILF�IOHHWV�PXVW�EH�WDUJHWHG�DV
VRRQ�DV�SRVVLEOH�VR�WKDW�PDUNHWLQJ�VWUDWHJLHV�FDQ�EH�GHYHORSHG�IRU�WKHP���/DUJHU�IOHHW�RZQHUV
ZLOO�EH�LQFOLQHG�WR�ORRN�WR�WKHLU�SHHUV��YHQGRUV��DQG�RYHUDOO�PDUNHW�IDFWRUV�LQ�FRQVLGHULQJ�WKLV
GHFLVLRQ��0DUNHWLQJ�RI�WKH�6(&$7�SURJUDP�ZLOO�LQYROYH�H[WHQVLYH�PHHWLQJV�ZLWK�SRWHQWLDO
SURMHFW�DSSOLFDQWV��NHHSLQJ�WKH�JHQHUDO�SXEOLF�DV�ZHOO�DV�UHJXODWRU\�DJHQFLHV�VXFK�DV�WKH�86
)+:$�DQG�(3$�DZDUH�RI�RXU�SURJUHVV��)XWXUH�ZRUNVKRSV�ZLOO�QHHG�WR�LQYROYH�IXHO
PDQXIDFWXUHUV��IOHHW�RSHUDWRUV�RZQHUV��UHJLRQDO�RUJDQL]DWLRQV�VXFK�DV�WKH�FKDPEHU�RI
FRPPHUFH�DQG�9DOOH\�9LVLRQ��DQG�FLW\�FRXQW\�SXEOLF�ZRUNV�DGPLQLVWUDWRUV�WKDW�RSHUDWH�IOHHWV�
0V��.DUHQ�:LOVRQ��'LUHFWRU�RI�WKH�6WUDWHJLF�3ODQQLQJ�'LYLVLRQ�RI�WKH�60$40'��ZLOO�EH�WKH
3URJUDP�0DQDJHU�IRU�2XWUHDFK�DQG�0DUNHWLQJ�3URJUDP�IRU�6(&$7�

'HYHORSPHQW�RI�D�6(&$7�ZHE�SDJH��ZKLFK�ZLOO�EH�D�GLUHFW�OLQN�DQG�YHU\�DSSDUHQW�OLQN�IURP
6$&2*·V�ZHE�VLWH�KRPH�SDJH��ZLOO�EH�DQ�LPSRUWDQW�SDUW�RI�WKH�2XWUHDFK�0DUNHWLQJ�HIIRUW�
)OHHW�GHFLVLRQ�PDNHUV��RSHUDWRUV��SXEOLF�RIILFLDOV��DQG�WKH�FLWL]HQU\�QHHGV�WR�DFFHVV
LQIRUPDWLRQ�UHDGLO\���7KH�IRFXV�RI�WKH�6(&$7�ZHE�SDJH�ZLOO�EH�EDVHG�RQ�D�FOHDUHU
XQGHUVWDQGLQJ�RI�WKH�QDWXUH�RI�RXU�´FXVWRPHUV�µ��,I�RXU�PDLQ�HPLVVLRQ�UHGXFWLRQV�FRPH�IURP
RZQHUV�RI�IHGHUDO�HQJLQHV�VHHNLQJ�UHWURILWV��RXU�PDUNHWLQJ�DQG�RXWUHDFK�ZLOO�EH�YHU\�GLIIHUHQW
WKDQ�LI�RXU�PDLQ�HPLVVLRQ�UHGXFWLRQV�UHVXOW�IURP�WKH�UHSRZHULQJ�RI�ODUJH�IOHHWV���7KXV��WKH�ZHE
VLWH�ZLOO�EH�GHYHORSHG�LQ�FRQMXQFWLRQ�ZLWK�IHHGEDFN�IURP�IOHHW�RSHUDWRUV�DQG�WHFKQRORJ\
SURYLGHUV���$V�DOZD\V��WKH�ZHEVLWH�LV�RQO\�DV�JRRG�DV�LWV�FXUUHQF\�DQG�FRQWHQW�XVHIXOQHVV�
6SHFLILFDOO\�DVVLJQHG�VWDII�IURP�WKH�DJHQFLHV�PXVW�NHHS�WKH�ZHE�VLWH�FXUUHQW���0V��.DUHQ
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:LOVRQ�RI�60$40'�ZLOO�KDYH�RYHUDOO�UHVSRQVLELOLW\�LQ�WKH�FRQWHQW�RI�WKH�6(&$7�ZHE�VLWH�
DQG�VWDII�IURP�6$&2*�ZLOO�EH�UHVSRQVLEOH�IRU�GHVLJQLQJ�DQG�XSGDWLQJ�WKH�ZHE�VLWH�

.H\�FRPSRQHQWV�IRU�WKH�ZHEVLWH�KDYH�EHHQ�VXJJHVWHG�DV�IROORZV�

• 2YHUDOO�SURJUDP�'HVFULSWLRQ
�6KRUW�GHVFULSWLRQ�RQ�WRS�SDJH��ZLWK�GHWDLOV��LQFOXGLQJ�FULWHULD��FDOFXODWLRQV��WDEOHV��HWF��
LQVLGH�DQG�GRZQORDGDEOH

• ,QWHUDFWLYH��RQ�OLQH�SUH�DSSOLFDWLRQ�IRUP��GRZQORDGDEOH�

• &RQWDFW�QDPHV��QXPEHUV��HWF��IRU�HDFK�GLIIHUHQW�W\SH�RI�SURMHFW
�3UREDEO\�E\�FDWHJRULHV�OLNH�UHSRZHU��UHWURILW��DOW��IXHO��HWF
�2U�SHUKDSV�FDWHJRULHV�OLNH�ODUJH�IOHHWV��VPDOO�IOHHWV��SXEOLF�IOHHWV

• 5HJLVWUDWLRQ�IRU�LQIRUPDWLRQ�WR�EH�PDLOHG�H�PDLOHG
�:LWK�VXIILFLHQW�LQIRUPDWLRQ�IURP�IOHHW�VR�ZH�NQRZ�ZKDW�WR�VHQG�WKHP

• 6DPSOH�SURMHFWV
�([DPSOHV�RI�SURMHFWV�WKDW�ZRXOG�TXDOLI\�LQFOXGLQJ�SLFWXUHV�	�FDOFXODWLRQV

• (PLVVLRQ�EHQHILW�FDOFXODWRU
�2Q�OLQH�	�GRZQORDGDEOH�FDOFXODWRU�WR�VHOI�GHWHUPLQH�DLU�TXDOLW\�DQG���EHQHILWV

• /LQNV
�&$3�Z�JHQHULF�LQIRUPDWLRQ�RQ�DLU�TXDOLW\�DQG�UHJLRQDO�12[�SUREOHP
�60$40'�²�&DUO�0R\HU�3URJUDP�	�DLU�TXDOLW\�LQIRUPDWLRQ
�6$&2*�LQIRUPDWLRQ�DERXW�UHODWHG�SURJUDPV�VXFK�DV�6,3V�DQG�&RQIRUPLW\
�7HFKQRORJ\�SURYLGHUV��HQJLQH�GLVWULEXWRUV��&(5<;��/XEUL]RO�5DPRV�2LO�
�&$5%���FHUWLILHG�WHFKQRORJ\�VLWHV��0R\HU�VLWH�
�6DQ�-RDTXLQ�$3&'�ZHE�VLWH�	�FRQWDFW�LQIRUPDWLRQ��DV�ZHOO�DV�LQIRUPDWLRQ�RQ�WKHLU�VLPLODU
6-9(&$$�SURJUDP
�3ULYDWH�VHFWRU�IOHHW�RSHUDWRUV
�1HZVSDSHUV�VXFK�DV�WKH�6DFUDPHQWR�%HH

����� (PLVVLRQV�$FFRXQWLQJ�7UDFNLQJ

7KH�´ERWWRP�OLQHµ�LQ�WKLV�HQWLUH�HIIRUW�RI�6(&$7�3URJUDP�LV�ZKHWKHU�LW�VXFFHHGV�LQ�ORZHULQJ
HPLVVLRQV�RI�12[�DQG�WKXV�LPSURYHV�WKH�TXDOLW\�RI�WKH�DLU�IRU�WKH�FLWL]HQU\�RI�WKH�6DFUDPHQWR
5HJLRQ�E\������DQG��������7UDFNLQJ�WKHVH�HPLVVLRQ�UHGXFWLRQV�IURP�WKH�YDULRXV�SURMHFWV
VKRXOG�KDYH�D�VHSDUDWH�RIILFH�DGPLQLVWHUHG�E\�WHFKQLFDO�H[SHUWV�LQ�WKH�HPLVVLRQV�LQYHQWRU\
ILHOG���%ULGJHWWH�7ROOVWUXS��'LUHFWRU�RI�WKH�3URJUDP�&RRUGLQDWLRQ�'LYLVLRQ�RI�WKH�60$40'�
ZLOO�VHUYH�DV�3URJUDP�0DQDJHU�IRU�WKH�(PLVVLRQV�7UDFNLQJ�SURJUDP���,W�ZLOO�EH�HVVHQWLDO�IRU
WKH�(PLVVLRQV�7UDFNLQJ�RIILFH�WR�NHHS�WKH�([HFXWLYH�&RPPLWWHH�DQG�WKH�$43*�FXUUHQW�RQ�WKH
VXFFHVV��RU�IDLOXUHV��RI�WKH�SURJUDP���7KLV�LQIRUPDWLRQ�ZLOO�EH�H[WUHPHO\�XVHIXO�WR�WKH�JHQHUDO
SXEOLF��WKH�6WDWH�OHJLVODWXUH�VWDII��DQG�WKH�UHJXODWRU\�GHFLVLRQ�PDNLQJ�DJHQFLHV�VXFK�DV�&$5%
DQG�86�(3$���,QIRUPDWLRQ�IURP�WKLV�HIIRUW�ZLOO�EH�D�PDMRU�LQSXW�WR�WKH�4XDUWHUO\�3URJUHVV
UHSRUWV�

����� 3URMHFWV�3URJUDP�0DQDJHUV

:LWKLQ�WKH�6(&$7�0DQDJHPHQW�7HDP�WKHUH�ZLOO�EH�IRXU�WR�ILYH�´SURMHFW�PDQDJHUV�µ��(DFK�RI
WKHVH�SURJUDP�PDQDJHUV�ZLOO�OLNHO\�KDYH�D�SDUWLFXODU�FDWHJRU\�RI�SURMHFWV�WR�PDQDJH���2QH
VFHQDULR�ZRXOG�EH�WR�HVWDEOLVK�LQGLYLGXDO�SURJUDP�PDQDJHUV��ZLWK�VXSSRUW�VWDII�IURP�WKH�DLU
DJHQFLHV�DQG�&RQVXOWDQW��IRU�HDFK�RI�WKH�IROORZLQJ�SURMHFW�FDWHJRULHV�
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• 3XUFKDVH�RI�QHZ��ORZ�HPLVVLRQ�FHUWLILHG�YHKLFOHV

• 5HSRZHULQJ�RI�YHKLFOHV�ZLWK�DQ�HQJLQH�WKDW�SURGXFHV�D�FHUWLILHG�HPLVVLRQ�GHFUHPHQW

• 5HWURILWWLQJ�HQJLQHV�ZLWK�D�FHUWLILHG�WHFKQRORJ\

• 3URJUDPV�WKDW�XVH�RSHUDWLQJ�FRVW�RIIVHWV�IURP�FHUWLILHG�ORZ�HPLVVLRQ�IXHO�VWUDWHJLHV��L�H�
/XEUL]RO�

&HUWLILHG�LQ�WKLV�FRQWH[W�PHDQV�&$5%�FHUWLILHG�RU�&$5%�YHULILFDWLRQ�RI�6,3�FODLPDEOH
HPLVVLRQ�UHGXFWLRQ

7KH�ILIWK�SURJUDP�ZRXOG�HQFRPSDVV�DOO�1RQ�VWDQGDUG�SURMHFWV��L�H���DOO�RWKHU�SURMHFWV
DSSURYHG�

��� 5HFRPPHQGHG�.H\�6WDIILQJ�3RVLWLRQV

)XQGLQJ�RI�WKH�DGPLQLVWUDWLRQ�RI�WKH�6(&$7�3URJUDP�LV�OLPLWHG�XQGHU�$%������WR�QR�PRUH
WKDQ����RI�WKH�6(&$7�´$FFRXQW�µ��7KLV�ZRXOG�UHVXOW�LQ�D�PD[LPXP�RI����������DYDLODEOH�WR
6$&2*�DQG�WKH�DLU�GLVWULFWV�XQGHU�WKH�FXUUHQW�DOORFDWLRQ�RI�IXQGV�LQ�WKH�7UDIILF�&RQJHVWLRQ
5HOLHI�$FW�RI��������$GGLWLRQDOO\��VRPH�´LQ�NLQGµ�IXQGLQJ�WKURXJK�SURYLGLQJ�RI�H[LVWLQJ�VWDII
IURP�WKH�LPSOHPHQWLQJ�DJHQFLHV�ZLOO�OLNHO\�EH�DYDLODEOH�

$QRWKHU�����XS�WR�������������ZLOO�EH�DYDLODEOH�XQGHU�$%�����IRU�´GLUHFW�SURJUDP�RXWUHDFK
HIIRUWVµ�DQG�LW�ZLOO�EH�QHFHVVDU\�WR�FOHDUO\�GHILQH�ZKDW�SRUWLRQV�RI�WKH�6(&$7�3URJUDP
LPSOHPHQWDWLRQ�FDQ�EH�IXQGHG�IURP�WKLV�DSSURSULDWLRQ�

,W�ZRXOG�DSSHDU��WKHUHIRUH��WKDW�D�PLQLPXP�RI�DSSUR[LPDWHO\����������SHU�\HDU�ZLOO�EH
DYDLODEOH�EHWZHHQ�QRZ�DQG������WR�DGPLQLVWHU�WKH�6(&$7�3URJUDP�

����� 6HOHFWLRQ�&RQVLGHUDWLRQV

7KHUH�DUH�YDULRXV�FKDUDFWHULVWLFV�WKDW�QHHG�WR�EH�FRQVLGHUHG�LQ�LGHQWLI\LQJ�NH\�VWDII
DVVLJQPHQWV���0RVW�LPSRUWDQW�LV�WKDW�RI�GHPRQVWUDWHG�UHVSRQVLYHQHVV���7KH�H[WUHPHO\�VKRUW
WLPH�IUDPH�WR�VXFFHVVIXOO\�ODXQFK�WKH�6(&$7�3URJUDP�ZLOO�UHTXLUH�D�PDQDJHU�DQG�WHDP
GHGLFDWHG�WR�PDNLQJ�TXLFN��\HW�FRUUHFW�GHFLVLRQV���$V�PDQ\�RI�WKH�SRWHQWLDO�VWDII�ZLOO�FRPH
IURP�H[LVWLQJ�DJHQFLHV�RU�FRQVXOWLQJ�ILUPV��WKHLU�H[LVWLQJ�UROHV�DQG�UHVSRQVLELOLWLHV�PXVW�EH
FORVHO\�UHYLHZHG�IRU�DSSURSULDWHQHVV�WR�WKH�PLVVLRQ�RI�6(&$7���7KHLU�VNLOOV�LQ�ZRUNLQJ�ZLWK
ERWK�WKH�SULYDWH�DQG�SXEOLF�VHFWRU�PXVW�EH�H[DPLQHG��DV�WKLV�ZLOO�UHTXLUH�H[SHULHQFH�LQ�ERWK
VHFWRUV�

$V�QRWHG�HDUOLHU��WKH�LGHDO�VFHQDULR�ZRXOG�EH�WR�VHOHFW�DQ�RYHUDOO�3URMHFW�0DQDJHU�WKDW�ZRXOG
ZRUN�LQ�6DFUDPHQWR�IXOO�WLPH�WR�RYHUVHH�WKH�LPSOHPHQWDWLRQ�RI�WKH�6(&$7�3URJUDP���$W
SUHVHQW��WKHUH�GRHV�QRW�DSSHDU�WR�EH�D�FDQGLGDWH�IRU�VXFK�D�SRVLWLRQ���$FFRUGLQJO\��LW�LV
UHFRPPHQGHG�WKDW�6$&2*·V�FRQVXOWDQW��(19,521�,QWHUQDWLRQDO��SURYLGH�XS�WR�����GD\V�D
ZHHN�RYHUDOO�PDQDJHPHQW�DV�3URJUDP�0DQDJHU�DQG�RWKHU�NH\�SHUVRQQHO�IURP�H[LVWLQJ
DJHQFLHV�VXSSOHPHQW�WKDW�HIIRUW�LQ�PDQDJLQJ�WKH�RYHUDOO�SURMHFW�

7KH�VWDIILQJ�RI�WKH�)XQGLQJ�$GPLQLVWUDWLRQ�IXQFWLRQ�ZLOO�QHFHVVLWDWH�VHOHFWHG�SHUVRQV�WKDW�KDYH
H[SHULHQFH�LQ�WKH�WUDQVSRUWDWLRQ�DLU�TXDOLW\�IXQGLQJ�´EXUHDXFUDF\�µ��7KH\�PXVW�EH�YHU\
IDPLOLDU�ZLWK�H[LVWLQJ�IXQGLQJ�PHFKDQLVPV�ZLWKLQ�WKH�&DOLIRUQLD�7UDQVSRUWDWLRQ�&RPPLVVLRQ�
WKH�)+:$��&0$4��SURJUDP��DQG�WKH�EXGJHWLQJ�IRU�ORFDO�DLU�SROOXWLRQ�FRQWURO�GLVWULFWV���7KH
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VWDII�RI�WKLV�IXQFWLRQ�PXVW�DOVR�EH�NQRZOHGJHDEOH�RQ�KRZ�FRXQW\�WUDQVLW�DJHQFLHV�DQG�SXEOLF
ZRUN�GHSDUWPHQWV�ILQDQFH�WKH�SXUFKDVH�RU�UHIXUELVKLQJ�RI�WKHLU�KHDY\�GXW\�YHKLFOH�IOHHW�

7KH�$FFRXQWLQJ�SURJUDP�IRU�WUDFNLQJ�6,3�FUHGLWV�PXVW�KDYH�VWDII�IXOO\�DZDUH�RI�HPLVVLRQ
LQYHQWRU\�SURJUDPV���$�YHU\�XVHIXO�TXDOLILFDWLRQ�ZRXOG�EH�WR�LQFOXGH�VWDII�DVVRFLDWHG�ZLWK�WKH
5HJLRQDO�0LOHVWRQH�SURJUDP�UHTXLUHG�HYHU\���\HDUV�E\�WKH������&OHDQ�$LU�$FW���:H�DUH
IRUWXQDWH�LQ�WKDW�WKH�IRXU�6DFUDPHQWR�5HJLRQ�DLU�GLVWULFWV�UHFHQWO\�FRPSOHWHG�D�GHWDLOHG
0LOHVWRQH�5HSRUW�WKDW�ZDV�DSSODXGHG�E\�WKH�86�(3$�DV�RQH�RI�WKH�PRVW�FRPSUHKHQVLYH�HIIRUWV
DW�WUDFNLQJ�92&�DQG�12[�UHGXFWLRQV�LQ�WKH�QDWLRQ���7KH�FUHGLELOLW\�RI�WKH�HIIRUW�WR�DFFXUDWHO\
GHWHUPLQH�WKH�HPLVVLRQ�UHGXFWLRQV�JHQHUDWHG�IURP�6(&$7�3URJUDP�SURMHFW�DZDUGV�ZLOO�EH
FUXFLDO�LQ�VDWLVI\LQJ�ERWK�WKH�SXEOLF�LQWHUHVW�JURXSV�DQG�WKH�UHJXODWRU\�DJHQFLHV�ZKHQ�LW�FRPHV
WR�PDNLQJ�WKH�FRQIRUPLW\�GHWHUPLQDWLRQV�DQG�6,3�DWWDLQPHQW�GHPRQVWUDWLRQV�

����� &RRUGLQDWLRQ�%HWZHHQ�0DQDJHUV

%HFDXVH�RI�WKH�GLYHUVH�QDWXUH�RI�WKLV�XQLTXH�SURMHFW��FRRUGLQDWLRQ�EHWZHHQ�WKH�YDULRXV�6(&$7
PDQDJHUV�ZLOO�EH�ERWK�HVVHQWLDO�DQG�FKDOOHQJLQJ���7KH�HIIRUWV�RI�HDFK�SURJUDP�PDQDJHU�PXVW
EH�FRPSOLPHQWDU\�WR�WKH�JRDOV��QRW�GXSOLFDWLYH���$OO�RI�WKH�PDQDJHUV�ZLOO�KDYH�WR�PDNH�DQ
H[WUD�HIIRUW�WR�NHHS�WKH�HQWLUH�6(&$7�WHDP�DZDUH�RI�QRW�RQO\�WKH�VXFFHVVHV��EXW�DOVR�WKH
IDLOXUHV�WR�PHHW�SURMHFWHG�HPLVVLRQ�UHGXFWLRQV���:H�H[SHFW�D�KLJK�OHYHO�RI�UHVSRQVLELOLW\�DQG
VNLOO�IRU�ERWK�PDQDJHUV�DQG�VWDII�²�DFFRUGLQJO\��ZKHQ�DQ�LQGLYLGXDO�PDQDJHU�VHQVHV�DQ
LPSOHPHQWDWLRQ�SUREOHP�IRU�D�VSHFLILF�SURMHFW�KH�VKH�PXVW�GLVFXVV�WKLV�ZLWK�WKH�RWKHU�PDQDJHUV
DQG�WKH�3URMHFW�0DQDJHU�WR�DWWHPSW�WR�UHVROYH�DV�VRRQ�DV�SRVVLEOH���7KHUH�LV�FOHDUO\�WRR�PXFK
DW�VWDNH��ERWK�ILQDQFLDOO\�DQG�SROLWLFDOO\��WR�DOORZ�D�SUREOHP�WR�FRQWLQXH�IRU�DQ\�OHQJWK�RI�WLPH�

����� 6SHFLILF�5HFRPPHQGDWLRQV

7KH�([HFXWLYH�&RPPLWWHH�PHW�RQ�$XJXVW���DQG�WKH�$LU�4XDOLW\�3ROLF\�*URXS�PHW�RQ�$XJXVW
��������WR�GLVFXVV�WKH�VWUXFWXUH�RI�WKH�6(&$7�3URJUDP���7KH�DERYH�GLVFXVVLRQ�JHQHUDOO\
UHIOHFWV�WKH�UHFRPPHQGDWLRQV�RI�WKRVH�ERGLHV�
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��� 0,/(6721(6�6&+('8/(

��� ,PSOHPHQWDWLRQ�6FKHGXOHV

7KH�IRFXV�RI�WKLV�VHFWLRQ�LV�WR�GHVFULEH�LQ�QDUUDWLYH�WKH�PLOHVWRQHV�VFKHGXOH�VKRZQ�LQ�)LJXUH

������$FWLYLWLHV�VFKHGXOHG�IRU�WKH�ILUVW�RQH�DQG�RQH�KDOI�\HDUV�RI�WKH�6(&$7�,PSOHPHQWDWLRQ

JHQHUDOO\�UHIOHFWV�WKH�PRVW�DJJUHVVLYH�SHULRG�RI�HVWDEOLVKLQJ�WKH�SURFHVV�DQG�LQLWLDWLQJ�WKH

5HTXHVW�IRU�$SSOLFDWLRQV��5)$����:H�QHHG�WR�SURYLGH�DV�PXFK�OHDG�WLPH�DV�SRVVLEOH�IRU

VXFFHVVIXO�DSSOLFDQWV�WR�GHPRQVWUDWH�WKH�QHFHVVDU\�HPLVVLRQ�UHGXFWLRQV�UHTXLUHG�PHHWLQJ�WKH

6,3�DWWDLQPHQW�DQG�FRQIRUPLW\�ILQGLQJV���7KH�����������PLOHVWRQH�VFKHGXOH�UHIOHFWV�DFWLYLWLHV

IRU�WKH�UHPDLQGHU�RI�WKH�SURMHFW��L�H���WKURXJK�WKH�HQG�RI��������7KLV�SHULRG�ZLOO�KDYH�D�JUHDWHU

HPSKDVLV�RQ�WUDFNLQJ�HPLVVLRQ�UHGXFWLRQV�IURP�WKH�DZDUGHG�FRQWUDFWV�DV�ZHOO�DV�PHHWLQJ

FRPSOLDQFH�GDWHV�IRU�6,3�DWWDLQPHQW���:KLOH�WKH�SURJUDP�WR�DWWDLQ�DOO���WRQV�SHU�GD\�RI�12[

IURP�6(&$7�3URJUDP�SURMHFWV�H[WHQGV�WKURXJK�WKH�HQG�RI�������WKH�3URJUDP�JRDO�LV�WR�DWWDLQ

WKRVH�UHGXFWLRQV�E\�'HFHPEHU�RI������DV�UHIOHFWHG�RQ�WKH�PLOHVWRQH�VFKHGXOH��7KH�IROORZLQJ

VXEVHFWLRQV�ZLOO�EULHIO\�GHVFULEH�WKH�LQGLYLGXDO�DFWLYLWLHV�UHIOHFWHG�RQ�WKH�PLOHVWRQHV�VFKHGXOH�

����� $LU�4XDOLW\�3ROLF\�*URXS�DQG�7HFKQLFDO�$GYLVRU\�&RPPLWWHH�0HHWLQJV

7KH�$43*�LV�D�FRPSUHKHQVLYH�RYHUVLJKW�FRPPLWWHH�DQG�JLYHV�GLUHFWLRQ�WR��DQG�WUDFNV�WKH

SURJUHVV�RI�WKH�6(&$7�3URJUDP���,W�EHJDQ�PHHWLQJ�RQ�-XO\����������KDV�PHW�RQ�$XJXVW���DQG

6HSWHPEHU����DQG�FXUUHQWO\�SODQV�WR�PHHW�DSSUR[LPDWHO\�RQFH�D�PRQWK���7KH�$43*�VKRXOG

FRQWLQXH�WR�KDYH�UHJXODUO\�VFKHGXOHG�PHHWLQJV�IRU�WKH�IRUHVHHDEOH�IXWXUH���7KH�PLOHVWRQH

VFKHGXOH�LQGLFDWHV�FRQWLQXHG�PRQWKO\�PHHWLQJV�WKURXJK�WKH�HQG�RI�������ZLWK�TXDUWHUO\

PHHWLQJV�LQ������DQG��������7HFKQLFDO�DVVLVWDQFH�WR�WKH�$43*�ZLOO�EH�SURYLGHG�E\�WKH

7HFKQLFDO�$GYLVRU\�&RPPLWWHH��ZKLFK�ZLOO�PHHW�RQ�DQ�´DV�QHHGHGµ�EDVLV�

����� )OHHW�0DQDJHUV�$GYLVRU\�&RPPLWWHH�0HHWLQJV

7KH�)OHHW�0DQDJHUV�$GYLVRU\�&RPPLWWHH��)0$&��KHOG�LWV�ILUVW�PHHWLQJ�RQ�$XJXVW������7KH

IUHTXHQF\�RI�IXWXUH�PHHWLQJV�ZLOO�EH�GHWHUPLQHG�DW�D�IXWXUH�PHHWLQJ���,W�LV�H[SHFWHG�WKDW�WKH\

ZLOO�EH�TXLWH�IUHTXHQW�GXULQJ�WKH�HDUO\�SRUWLRQ�RI�WKH�6(&$7�SURJUDP�VLQFH�LW�ZLOO�EH

LPSRUWDQW�WKDW�IOHHW�PDQDJHUV�DQG�RSHUDWRUV�DUH�DZDUH�RI�WKH�SRWHQWLDO�IXQGLQJ�WR�UHGXFH

HPLVVLRQV�IURP�WKHLU�YHKLFOHV���7KH�0DUNHWLQJ�2XWUHDFK�3URJUDP�ZLOO�FORVHO\�ZRUN�ZLWK�WKH

)0$&�WR�DVVXUH�D�VXFFHVVIXO�SURJUDP�WR�DOHUW�DQG�NHHS�LQIRUPHG�WKH�IOHHW�PDQDJHUV�DQG

RSHUDWRUV�LQ�WKH�6DFUDPHQWR�5HJLRQ�

����� ([HFXWLYH�&RPPLWWHH�0HHWLQJV

7KH�([HFXWLYH�&RPPLWWHH��FRPSULVHG�RI�WKH�DLU�SROOXWLRQ�FRQWURO�RIILFHUV�IRU�0HWURSROLWDQ

6DFUDPHQWR�DQG�<ROR�6RODQR�$40'V�DQG�WKH�([HFXWLYH�'LUHFWRU�RI�6$&2*��ZLOO�QRUPDOO\

PHHW�RQH�RU�WZR�GD\V�SULRU�WR�WKH�IXOO�$43*�PHHWLQJ���$FFRUGLQJO\��WKHLU�PLOHVWRQH�VFKHGXOH

FORVHO\�WUDFNV�WKH�GDWHV�IRU�WKH�$43*�PHHWLQJV�
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)LJXUH�������0LOHVWRQH�6FKHGXOH�IRU�6(&$7�,PSOHPHQWDWLRQ��-XO\������²�'HFHPEHU�������
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����� 6$&2*�%RDUG�0HHWLQJV

7KH�6$&2*�%RDUG�PHHWV�RQ�WKH�WKLUG�7KXUVGD\�RI�HDFK�PRQWK�ZLWK�VRPH�H[FHSWLRQV�IRU
KROLGD\�PRQWKV���7KH�%RDUG�ZLOO�RIWHQ�EH�UHTXLUHG�WR�DSSURYH�PDMRU�DFWLYLWLHV�RI�WKH�6(&$7
3URJUDP�VXFK�DV�WKH�DSSURYDO�RI�5HTXHVW�IRU�$SSOLFDWLRQV�DQG�DZDUG�RI�FRQWUDFWV�

����� 3XEOLF�%ULHILQJV

$V�QRWHG�HOVHZKHUH�LQ�WKH�6WUDWHJLF�3ODQ��SXEOLF�PHHWLQJV�DQG�EULHILQJV�DUH�RQH�RI�WKH�PRVW
HVVHQWLDO�HOHPHQWV�RI�WKH�6(&$7�3URJUDP���6SHFLILF�GDWHV�LQ�WKH�6KRUW�7HUP�0LOHVWRQH
VFKHGXOH�DUH�QRW�LGHQWLILHG��DV�WKLV�QHHGV�WR�EH�GHWHUPLQHG�E\�WKH�RXWUHDFK�FRPPLWWHH���,W�LV
H[SHFWHG�WKDW�DGYLVRU\�FRPPLWWHHV�WR�WKH�$43*��VXFK�DV�WKH�/RJ�&DELQ��&$3��DQG�WKH�)OHHW
0DQDJHUV�$GYLVRU\�&RPPLWWHH��ZLOO�DGGUHVV�WKH�QHHG�IRU�RXWUHDFK�DQG�SXEOLF�EULHILQJV�TXLWH
VRRQ���$GGLWLRQDOO\��WKH�0DUNHWLQJ�2XWUHDFK�VWDII�RI�WKH�6(&$7�ZLOO�EH�DFWLYHO\�SXUVXLQJ
RSSRUWXQLWLHV�WR�IXUWKHU�SXEOLF�DZDUHQHVV�RI�WKH�SURJUDP�RSSRUWXQLWLHV���7KH\�DUH�ZRUNLQJ�RQ�D
FRPPXQLFDWLRQV�DQG�RXWUHDFK�VWUDWHJLF�SODQ�WKDW�ZLOO�EH�LQFRUSRUDWHG�LQWR�WKH�DSSHQGLFHV�RI
WKLV�GRFXPHQW�XSRQ�FRPSOHWLRQ���:KLOH�WKH�H[DFW�VFKHGXOH�RI�WKH�VKRUW�WHUP�SXEOLF�EULHILQJV
FDQQRW�EH�PDGH�DW�WKLV�WLPH��WKH�ORQJ�WHUP�PLOHVWRQHV��PLG������WKURXJK�������FDQ�EH
VXJJHVWHG���:H�UHFRPPHQG�WKDW�DW�OHDVW�RQH�PDMRU�SXEOLF�EULHILQJ�HYHU\�VL[�PRQWKV�RFFXU
WKURXJK�������WKHQ�DW�OHDVW�RQH�SXEOLF�EULHILQJ�DIWHU�WKH�EHJLQQLQJ�RI�HDFK�\HDU�LQ�WKH�������
WLPHIUDPH�

����� 5HTXHVW�IRU�$SSOLFDWLRQV

7KH�DQQRXQFHPHQWV�RI�WKH�5)$V�ZLOO�RFFXU�RQ�D�IUHTXHQW�EDVLV�IURP�6HSWHPEHU������WKURXJK
1RYHPEHU�������EDVHG�RQ�UHFRPPHQGDWLRQV�E\�6$&2*�ILQDQFLDO�VWDII���7KHUH�ZLOO�EH�IXWXUH
UHTXHVWV�IRU�DSSOLFDWLRQV�DQQRXQFHG�LQ�0D\������DQG�1RYHPEHU��������$SSUR[LPDWHO\����
PLOOLRQ�ZLOO�EH�PDGH�DYDLODEOH�IRU�SURMHFWV�VHOHFWHG�GXULQJ�HDFK�DQQRXQFHPHQW��WKRXJK�WKLV
WLPHWDEOH�FRXOG�EH�FRPSUHVVHG�LI�H[SHULHQFH�LQGLFDWHV�D�ODUJHU�QXPEHU�RI�FRVW�HIIHFWLYH�DQG
SROOXWDQW�UHGXFLQJ�SURMHFWV�RFFXU�GXULQJ�WKH�LQLWLDO�DQQRXQFHPHQWV���(DFK�DQQRXQFHPHQW�ZLOO
UHTXLUH�DSSUR[LPDWHO\�WKUHH�PRQWKV�WR�UHFHLYH�SURSRVDOV��SULRULWL]H�E\�WKH�DLU�GLVWULFWV��DQG
VXEPLW�WR�6$&2*�IRU�VHOHFWLRQ�DQG�DZDUG�RI�FRQWUDFWV���&RQWUDFWV�ZRXOG�EH�H[HFXWHG�VKRUWO\
DIWHU�6$&2*�%RDUG�DSSURYDO���$V�QRWHG�ODWHU��KRZHYHU��SURMHFWV�TXDOLI\LQJ�IRU�WKH�´IDVW
WUDFNµ�RSWLRQ�PD\�EH�DZDUGHG�ZLWKLQ�D�PXFK�VKRUWHU�WLPH�IUDPH�VLQFH�WKH\�ZLOO�OLNHO\�EH
DSSURYHG�DW�WKH�VWDII�OHYHO���7KH�HQWLUH�����PLOOLRQ�RI�DYDLODEOH�IXQGLQJ�VKRXOG�EH�LQ�XVH
WRZDUG�UHGXFLQJ�HPLVVLRQV�QR�ODWHU�WKDQ�0DUFK�������ZLWK�VXEVWDQWLDO�SURMHFWV�XQGHUZD\�LQ
PLG������

����� 4XDUWHUO\�3URJUHVV�5HSRUWV

4XDUWHUO\�UHSRUWV�RI�WKH�SURJUHVV�ZLOO�EH�VXEPLWWHG�WR�WKH�$43*�IRU�FRQVLGHUDWLRQ�DQG
DSSURYDO�DW�WKH�EHJLQQLQJ�RI�HDFK�TXDUWHU��VWDUWLQJ�LQ�2FWREHU��������7KH�$43*�ZLOO�UHYLHZ
DQG�FRPPHQW�DW�WKHLU�ILUVW�PRQWKO\�PHHWLQJ�RI�WKH�TXDUWHU��WKHQ�KDYH�VWDII�SUHSDUH�D�ILQDO
UHSRUW�LQFRUSRUDWLQJ�WKHLU�FRPPHQWV�IRU�ILQDO�DSSURYDO�DW�WKH�VHFRQG�PRQWKO\�$43*�PHHWLQJ
RI�WKH�TXDUWHU���:KHQ�WKH�$43*�VKLIWV�WR�OHVV�IUHTXHQW��L�H���TXDUWHUO\�YHUVXV�PRQWKO\
PHHWLQJV��WKH\�ZLOO�DUUDQJH�D�SURFHGXUH�WR�DVVXUH�WKDW�WKH�TXDUWHUO\�SURJUHVV�UHSRUWV�DUH
ILQDOL]HG�ZLWKLQ����GD\V�RI�WKH�PHHWLQJ�
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7KH�7HFKQLFDO�$GYLVRU\�&RPPLWWHH�WR�WKH�$43*�ZLOO�GHYHORS�WKH�TXDUWHUO\�UHSRUWV�
(19,521�,QWHUQDWLRQDO�ZLOO�ZRUN�FORVHO\�ZLWK�WKH�7$&�WR�FRPSOHWH�WLPHO\�DQG
FRPSUHKHQVLYH�TXDUWHUO\�UHSRUWV���7KHVH�UHSRUWV�ZLOO�QRW�RQO\�LQFOXGH�LQIRUPDWLRQ�RQ�WKH
DPRXQW�RI�HPLVVLRQV�SRWHQWLDOO\�VHFXUHG�IRU�����������GXULQJ�WKH�SUHYLRXV�TXDUWHU��EXW�DOVR
LQIRUPDWLRQ�RQ�WKH�DGPLQLVWUDWLYH�DQG�ILQDQFLDO�LVVXHV�WKDW�ZLOO�XQGRXEWHGO\�DULVH�GXULQJ�WKH
LPSOHPHQWDWLRQ�RI�WKH�6(&$7�3URJUDP��:H�ZRXOG�QRW�UHFRPPHQG�UHSRUWLQJ�HPLVVLRQ
UHGXFWLRQV�WR�WKH�VSHFLILFLW\�RI�WKH�QXPEHUV�RI�LQGLYLGXDO�HQJLQHV�PRGLILHG�RU�JDOORQV�RI
FHUWLILHG�ORZ�HPLVVLRQ�IXHOV�PDGH�DYDLODEOH�XQGHU�WKH�6(&$7�IXQGLQJ���7KLV�LV�IDU�WRR
GHWDLOHG��WLPH�FRQVXPLQJ�RI�VWDII��DQG�KDV�WKH�SRWHQWLDO�WR�UHVXOW�LQ�PLVVHG�WDUJHWV�ZKLOH�WKH
RYHUDOO�JRDO�RI�WRQV�RI�12[�UHGXFWLRQ�PD\�KDYH�DFWXDOO\�EHHQ�PHW��0DMRU�UHFRPPHQGDWLRQV
IURP�WKH�6$&2*�%RDUG��WKH�([HFXWLYH�&RPPLWWHH��DQG�WKH�$43*�ZLOO�EH�LQFOXGHG���3URJUHVV
UHSRUWV�IURP�HDFK�IXQGHG�HQWLW\�ZLOO�EH�LQFOXGHG���)LQDOO\��LVVXHV�QHHGLQJ�WR�EH�DGGUHVVHG
GXULQJ�XSFRPLQJ�TXDUWHU�ZLOO�EH�KLJKOLJKWHG�

����� 12[�(PLVVLRQ�5HGXFWLRQV�IURP�&RQWUDFWHG�3URMHFWV

7KH�PRVW�LPSRUWDQW�FULWHULD�IRU�VHOHFWLQJ�SURMHFWV�IRU�IXQGLQJ�E\�6(&$7�ZLOO�EH�WKH�DPRXQW�RI
12[�HPLVVLRQ�UHGXFWLRQV�WKDW�FDQ�EH�UHGXFHG�LQ�WKH�6DFUDPHQWR�5HJLRQ���7KH�WLPHOLQHVV�RI
WKHVH�HPLVVLRQ�UHGXFWLRQV��L�H���EHIRUH������DQG�������DQG�WKH�FRVW�HIIHFWLYHQHVV�RI�WKH
DSSURDFK�XVHG�WR�UHGXFH�WKH�HPLVVLRQV�DUH�HTXDOO\�LPSRUWDQW���$GGLWLRQDO�LQIRUPDWLRQ�RQ�WKH
FULWHULD��GHILQLWLRQ�RI�HOLJLEOH�SURMHFWV��DQG�FRQFXUUHQFH�E\�UHJXODWRU\�DJHQFLHV�RQ�WKH�PHWKRG
RI�WUDFNLQJ�HPLVVLRQ�FUHGLWV�ZDV�GLVFXVVHG�LQ�6HFWLRQ�����

6(&$7�SURJUDP�DGPLQLVWUDWLRQ�LQFOXGHV�DQ�(PLVVLRQV�7UDFNLQJ�DQG�$FFRXQWLQJ�SURJUDP�WR
VSHFLILFDOO\�PDQDJH�DQG�UHSRUW�RQ�SURJUHVV�PDGH�E\�WKH�YDULRXV�SURMHFWV�WR�UHGXFH�12[
HPLVVLRQV�

7KH�PLOHVWRQH�VFKHGXOH�FRXOG�QRW�LGHQWLI\�VSHFLILF�GDWHV�IRU�UHSRUWLQJ�DFWXDO�HPLVVLRQ
UHGXFWLRQV�E\�WKH�YDULRXV�FRQWUDFWHG�SURMHFWV���7KLV�FDQQRW�RFFXU�XQWLO�WKH�VHOHFWHG�PL[�RI
VSHFLILF�SURMHFW�W\SHV�DQG�HPLVVLRQ�UHGXFWLRQ�VFKHGXOHV�DUH�EHWWHU�NQRZQ���+RZHYHU��WKHVH
HPLVVLRQ�UHGXFWLRQV�PXVW�EHJLQ�WR�RFFXU�LQ�ODWH������DQG�GXULQJ�������DV�WKH�HQG�RI������PXVW
DFKLHYH�WKH�FRPPLWPHQW�RI�D�WZR�WRQ�SHU�GD\�UHGXFWLRQ�LQ�12[�LQ�WKH�5HJLRQ���&XUUHQW
WKLQNLQJ�LV�WR�DWWHPSW�WR�WUDFN�HPLVVLRQ�UHGXFWLRQV�E\�FRPPRQO\�LGHQWLILHG�SURMHFW�FDWHJRULHV
VXFK�DV�IXHO�PRGLILFDWLRQ�SURMHFWV��SXUFKDVH�RI�QHZ��ORZ�HPLVVLRQ�FHUWLILHG�VFKRRO�EXVHV�RU
JDUEDJH�WUXFNV��RU�UHSRZHULQJ�H[LVWLQJ�HQJLQHV�WR�SURGXFH�DQ�HPLVVLRQ�UHGXFWLRQ���7KH
HPLVVLRQ�UHGXFWLRQ�FDWHJRULHV�VKRZQ�RQ�WKH�0LOHVWRQH�6FKHGXOH�VKRXOG�QRW�EH�FRQVLGHUHG
H[FOXVLYH�DV�RWKHU�WHFKQRORJLHV�PD\�EH�LGHQWLILHG�DV�HPLVVLRQ�UHGXFWLRQ�SURMHFWV�DQG�WKH
DSSOLFDQWV�IXQGHG�E\�6(&$7�

7UDFNLQJ�HPLVVLRQ�UHGXFWLRQV�WR�WKH�VSHFLILFLW\�RI�WKH�QXPEHUV�RI�LQGLYLGXDO�HQJLQHV�PRGLILHG
RU�JDOORQV�RI�FHUWLILHG�ORZ�HPLVVLRQ�IXHOV�PDGH�DYDLODEOH�ZLOO�EH�QHFHVVDU\�DV�SDUW�RI�WKH
FDOFXODWLRQV�RI�WKH�RYHUDOO�HPLVVLRQV�UHGXFWLRQ�XQGHU�WKH�6(&$7�IXQGLQJ

����� &RPSOLDQFH�'DWHV�ZLWK�6,3V�&RQIRUPLW\

7ZR�NH\�FRPSOLDQFH�GDWHV�DUH�VKRZQ�RQ�WKH�0LOHVWRQH�6FKHGXOH���7KH�ILUVW�LV�1RYHPEHU����
�������7KLV�LV�WKH�FRPPLWPHQW�WR�UHGXFH�12[�HPLVVLRQV�IURP�RQ�URDG�PRELOH�VRXUFHV�E\�WZR
WRQV�SHU�GD\���7KH�VHFRQG�LV�1RYHPEHU�����������ZKLFK�LV�WKH�GDWH�WKDW�DQ�DGGLWLRQDO�RQH�WRQ
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HDFK�RI�12[�DQG�92&�IURP�RQ�URDG�PRELOH�VRXUFHV�DQG�D�WRQ�RI�12[�IURP�7&0�ODQG�XVH
FRQWURO�PHDVXUHV�PXVW�EH�DFFRPSOLVKHG��7KLV�ZLOO�KHOS�DVVXUH�WKH�6DFUDPHQWR�5HJLRQ�RI
GHPRQVWUDWLQJ�DWWDLQPHQW�ZLWK�WKH�RQH�KRXU�R]RQH�VWDQGDUG�E\�1RYHPEHU������������+RZHYHU�
WKH�JRDO�RI�WKH�6(&$7�3URJUDP�LV�WR�REWDLQ�WKH�IXOO�WKUHH�WRQV�SHU�GD\�12[�UHGXFWLRQ�E\�WKH
HQG�RI��������'HPRQVWUDWLRQ�RI�DWWDLQPHQW�RI�WKH�R]RQH�VWDQGDUG�IRU�WKH�6DFUDPHQWR�5HJLRQ�LQ
�����ZLOO�GHSHQG�RQ�KDYLQJ�FRQWLQXHG�HPLVVLRQV�UHGXFWLRQV�OHDGLQJ�XS�WR�WKDW�GDWH��VR�LW�LV
SUXGHQW�WR�JHW�DV�PXFK�SROOXWDQW�UHGXFWLRQ�E\������DV�SRVVLEOH���,W�PD\�EH�XVHIXO�WR�DGG
DGGLWLRQDO�FRPSOLDQFH�GDWH�PLOHVWRQHV�WR�UHIOHFW�5HDVRQDEOH�)XUWKHU�3URJUHVV�0LOHVWRQH�5HSRUW
VXEPLWWDOV��FRQIRUPLW\�ILQGLQJV��HWF�

��� 2WKHU�3URMHFWHG�$FWLYLWLHV

6HYHUDO�RWKHU�DFWLYLWLHV��QRW�VKRZQ�VSHFLILFDOO\�RQ�WKH�0LOHVWRQHV�6FKHGXOH��DUH�EULHIO\�QRWHG
EHORZ�

����� :HE�6LWH

$�NH\�HOHPHQW�LQ�WKH�VXFFHVV�RI�LPSOHPHQWLQJ�WKH�6(&$7�3URJUDP�LV�KDYLQJ�VLJQLILFDQW�DQG
PHDQLQJIXO�VWDNHKROGHU�LQYROYHPHQW���$Q�DFWLYLW\�WKDW�KDV�SURYHG�TXLWH�XVHIXO�LQ�PDQ\�RWKHU
DUHDV�RI�WKH�FRXQWU\�LV�FUHDWLRQ�RI�D�TXDOLW\�ZHE�SDJH�WR�NHHS�WKH�SXEOLF�DEUHDVW�RI�XSFRPLQJ
ZRUNVKRSV��SURJUDP�SURJUHVV��NH\�FRQWDFWV��DQG�OLQNV�WR�RWKHU�UHODWHG�ZHE�VLWHV�
'HYHORSPHQW�RI�D�6(&$7�ZHE�SDJH��ZKLFK�ZLOO�EH�D�GLUHFW�OLQN�DQG�YHU\�DSSDUHQW�OLQN�IURP
6$&2*·V�ZHE�VLWH�KRPH�SDJH��ZLOO�EH�DQ�LPSRUWDQW�SDUW�RI�WKH�2XWUHDFK�0DUNHWLQJ�HIIRUW�
)OHHW�GHFLVLRQ�PDNHUV��RSHUDWRUV��SXEOLF�RIILFLDOV��DQG�WKH�FLWL]HQU\�QHHGV�WR�DFFHVV
LQIRUPDWLRQ�UHDGLO\���7KH�IRFXV�RI�WKH�6(&$7�ZHE�SDJH�ZLOO�EH�EDVHG�RQ�D�FOHDUHU
XQGHUVWDQGLQJ�RI�WKH�QDWXUH�RI�RXU�´FXVWRPHUV�µ�7KXV��WKH�ZHE�VLWH�ZLOO�EH�GHYHORSHG�LQ
FRQMXQFWLRQ�ZLWK�IHHGEDFN�IURP�IOHHW�RSHUDWRUV�DQG�WHFKQRORJ\�SURYLGHUV���$V�DOZD\V��WKH
ZHEVLWH�LV�RQO\�DV�JRRG�DV�LWV�FXUUHQF\�DQG�FRQWHQW�XVHIXOQHVV���6SHFLILFDOO\�DVVLJQHG�VWDII�IURP
WKH�DJHQFLHV�PXVW�NHHS�WKH�ZHE�VLWH�FXUUHQW���0V��.DUHQ�:LOVRQ�RI�60$40'�ZLOO�KDYH
RYHUDOO�UHVSRQVLELOLW\�LQ�WKH�FRQWHQW�RI�WKH�6(&$7�ZHE�VLWH��DQG�VWDII�IURP�6$&2*�ZLOO�EH
UHVSRQVLEOH�IRU�GHVLJQLQJ�DQG�XSGDWLQJ�WKH�ZHE�VLWH�

����� 6WDWH�DQG�)HGHUDO�&OHDQ�$LU�$FW�&RRUGLQDWLRQ�/LDLVRQ

)UHTXHQW�OLDLVRQ�ZLWK�86�(3$�DQG�'27��DV�ZHOO�DV�ZLWK�WKH�&$5%�DQG�&DOLIRUQLD�(QHUJ\
&RPPLVVLRQ��LV�FUXFLDO�WR�WKH�VXFFHVV�RI�WKH�6(&$7�3URJUDP�HIIRUW���:KLOH�VHYHUDO�RI�WKHVH
DJHQFLHV�KDYH�UHSUHVHQWDWLRQ�RQ�WKH�$43*��H[SHULHQFH�KDV�VKRZQ�WKDW�ZKLOH�6(&$7�PD\�EH
WKH�PRVW�LPSRUWDQW�SURJUDP�SULRULW\�IRU�WKRVH�RI�XV�LQ�WKH�6DFUDPHQWR�5HJLRQ��RWKHU�DJHQFLHV
PD\�IUHTXHQWO\�QRW�EH�DEOH�WR�VHQG�KLJK�OHYHO�SROLF\�SHUVRQQHO�WR�WKH�PHHWLQJV�GXH�WR�RWKHU
SULRULWLHV���7KXV��LW�LV�LPSRUWDQW�WKDW�DQ�DGGLWLRQDO�HIIRUW�EH�FRQGXFWHG�WR�NHHS�WKRVH�SROLF\
OHDGHUV�DW�WKH�6WDWH�DQG�)HGHUDO�OHYHOV�DZDUH�RI�WKH�LPSDFWV�RI�6(&$7�RQ�WKH�&OHDQ�$LU�$FW
�6,3��LPSOHPHQWDWLRQ�DV�ZHOO�DV�SHQGLQJ�FRQIRUPLW\�DFWLRQV���,Q�DGGLWLRQ�WR�WKH�HIIRUW�E\
$43*�PDQDJHUV��6$&2*·V�&RQVXOWDQW��(19,521�,QWHUQDWLRQDO��ZLOO�VWULYH�WR�NHHS�UHODWHG
)HGHUDO�DQG�6WDWH�SURJUDPV�FXUUHQW�RQ�6(&$7·V�SURJUHVV���(19,521�ZLOO�EH�LQ�WRXFK�ZLWK
(3$�DQG�)+:$�DW�OHDVW�RQFH�D�PRQWK�WR�OHW�NH\�PDQDJHPHQW�VWDII�NQRZ�WKH�SURJUHVV�RI
6(&$7�DQG�OHDUQ�RI�QHZ�SROLF\�GHFLVLRQV�WKDW�PD\�LPSDFW�WKH�3URJUDP���0HPEHUV�RI�WKH
(19,521�7HDP�DOVR�DUH�FRQVXOWDQWV�WR�WKH�6DQ�-RDTXLQ�9DOOH\�7UDQVSRUWDWLRQ�3ODQQLQJ
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$JHQFLHV�'LUHFWRU·V�$VVRFLDWLRQ�DQG�FDQ�H[FKDQJH�LQIRUPDWLRQ�UHJDUGLQJ�6(&$7�ZLWK�WKHLU
LQYROYHPHQW�LQ�LPSOHPHQWLQJ�WKH�VLPLODU�SURJUDP�LQ�WKH�6DQ�-RDTXLQ�9DOOH\�

����� $GGLWLRQDO�/HJLVODWLYH�RU�)XQGLQJ�5HTXHVWV

'HSHQGLQJ�RQ�WKH�VXFFHVV�RI�WKH�6(&$7�SURJUDP��DQG�QHHGV�IRU�DGGLWLRQDO�12[�UHGXFWLRQV
VKRXOG�(3$�GHVLJQDWH�WKH�6DFUDPHQWR�9DOOH\�DV�QRQDWWDLQPHQW�IRU�WKH���KRXU�R]RQH�VWDQGDUG�
WKHUH�PD\�EH�D�QHHG�IRU�DPHQGHG�OHJLVODWLRQ�RU�DGGLWLRQDO�IXQGLQJ�UHTXHVWV���,W�LV�YHU\
LPSRUWDQW�WKDW�WKH�SURJUDP�WUDFN�FORVHO\�QHZ�UHJXODWRU\�UHTXLUHPHQWV�DQG�WKHLU�LPSDFW�RQ
6(&$7���(TXDOO\�LPSRUWDQW�ZLOO�EH�FRQWLQXHG�FORVH�OLDLVRQ�ZLWK�WKH�6WDWH�OHJLVODWXUH�WR�DVVXUH
WLPHO\�GHYHORSPHQW�RI�DGGLWLRQDO�OHJLVODWLRQ�RU�IXQGLQJ�VKRXOG�LW�EH�QHHGHG�
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�����)81',1*�6285&(6�$1'�$'0,1,675$7,21

��� 5HYHQXH

7KH�PDMRU�VRXUFH�RI�IXQGLQJ��RI�FRXUVH��LV�WKH�����PLOOLRQ�SURYLGHG�DV�SDUW�RI�WKH�7UDIILF
&RQJHVWLRQ�5HOLHI�$FW�RI��������7KHUH�DUH�YDULRXV�RWKHU�UHYHQXH�VRXUFHV�WKDW�PD\�SRWHQWLDOO\
EH�WDSSHG�WR�SURYLGH�IXQGLQJ�IRU�WKH�6(&$7�3URJUDP���7KH�86�'27��XQGHU�WKH
7UDQVSRUWDWLRQ�(TXLW\�$FW�IRU�WKH���VW�&HQWXU\��7($������KDV�WKUHH�IXQGLQJ�SURJUDPV�RI
LQWHUHVW���7KHVH�DUH�WKH�&RQJHVWLRQ�0LWLJDWLRQ�	�$LU�4XDOLW\��&0$4���5HJLRQDO�6XUIDFH
7UDQVSRUWDWLRQ�3URJUDP��5673���DQG�7UDQVSRUWDWLRQ�(QKDQFHPHQW�$FWLYLWLHV��7($��SURJUDPV�
7KHVH�IXQGV�SURYLGH�XS�WR�������SHUFHQW�RI�WKH�HOLJLEOH�FRVW�RI�PRVW�SURMHFWV���7KH�UHPDLQLQJ
������SHUFHQW�RI�WKH�IXQGV�PXVW�FRPH�IURP�ORFDO�RU�RWKHU�QRQ�IHGHUDO�IXQGLQJ�VRXUFHV�DQG�DUH
WKH�UHVSRQVLELOLW\�RI�WKH�SURMHFW�SURSRQHQW���7KH�&DUO�0R\HU�3URJUDP�SURYLGHV�IXQGV�WR�ORFDO
DLU�GLVWULFWV�WR�VXSSRUW�SD\LQJ�WKH�LQFUHPHQWDO�FRVWV�RI�FOHDQHU�KHDY\�GXW\�YHKLFOHV���7KH
IROORZLQJ�LV�D�EULHI�UHYLHZ�RI�WKHVH�YDULRXV�IXQGLQJ�PHFKDQLVPV�DQG�KRZ�6(&$7�SDUWLFLSDQWV
PLJKW�HIIHFWLYHO\�DGPLQLVWHU�WKH�SURJUDP�

����� 7UDIILF�&RQJHVWLRQ�5HOLHI�$FW�RI������)XQGV

7KH�7UDIILF�&RQJHVWLRQ�5HOLHI�$FW�RI������GLUHFWV�WKH�&DOLIRUQLD�7UDQVSRUWDWLRQ�&RPPLVVLRQ
�&7&��WR�HVWDEOLVK�JXLGHOLQHV�WR�LPSOHPHQW�WKH�$FW�LQFOXGLQJ�WKH�DSSURYDO�RI�SURMHFW�SURSRVDOV
DQG�DOORFDWLRQ�UHTXHVWV����'UDIW�JXLGHOLQHV�LVVXHG�E\�WKH�&DOWUDQV�DQG�&7&�VWDIIV�DOORZ
&DOWUDQV�WR�DOORFDWH�IXQGV�WR�OHDG�DJHQFLHV��VXFK�DV�6$&2*��ZKHQ�WKH�DOORFDWLRQ�UHTXHVWHG�LV
FRQVLVWHQW�ZLWK�D�&7&�DSSURYHG�DSSOLFDWLRQ��DQG�WKH�DOORFDWLRQ�LV�PDGH�ZLWKLQ����GD\V�RI�WKH
GDWH�WKH�DSSOLFDWLRQ�LV�DSSURYHG�E\�WKH�&7&���7KH�GUDIW�JXLGHOLQHV�DOVR�SURYLGH�WKDW�HOLJLEOH
H[SHQVHV�LQFXUUHG�SULRU�WR�WKH�DOORFDWLRQ��EXW�DIWHU�WKH�DSSURYDO�RI�WKH�DSSOLFDWLRQ�E\�WKH�&7&
DUH�HOLJLEOH�IRU�UHLPEXUVHPHQW�

,Q�DGGLWLRQ�WKH�JXLGHOLQHV�LQGLFDWH�WKDW�OHDG�DJHQFLHV��VXFK�DV�6$&2*��PD\��UHTXHVW�WKDW�WKH
&7&��SURYLGH�DQ�DGYDQFH�DOORFDWLRQ�RI�IXQGV�ZKHQ�D�UHDVRQ�IRU�WKH�DGYDQFH�FDQ�EH�FOHDUO\
VKRZQ���6$&2*�ZLOO�XVH�WKLV�SURYLVLRQ�WR�UHTXHVW�WKDW�IXQGV�IRU�HDFK�SKDVH�RI�WKH�6(&$7
SURJUDP�DUH�DGYDQFHG�WR�D�VSHFLDO�DFFRXQW�XQGHU�6$&2*�FRQWURO��,QYRLFHV�IURP�SURMHFW
VSRQVRUV�ZRXOG�EH�SDLG�IURP�WKLV�DFFRXQW�DV�TXLFNO\�DV�6$&2*�LV�DEOH�WR�YHULI\�H[SHQVHV
VXEPLWWHG�DUH�HOLJLEOH�XQGHU�WKH�FRQWUDFW�HVWDEOLVKHG�EHWZHHQ�6$&2*�RU�DLU�GLVWULFWV�DQG�WKH
VSRQVRU�

����� &RQJHVWLRQ�0LWLJDWLRQ�	�$LU�4XDOLW\��&0$4�

&0$4�IXQGV�FDQ�EH�XVHG�IRU�DQ\�WUDQVSRUWDWLRQ�UHODWHG�SURMHFW�RU�SURJUDP�WKDW�UHGXFHV
YHKLFOH�UHODWHG�RQ�URDG�HPLVVLRQV���7KH�SURFHVV�DQG�SURFHGXUHV�IRU�DGPLQLVWHULQJ�&0$4�
IXQGHG�SURMHFWV�LV�DOUHDG\�ZHOO�HVWDEOLVKHG�E\�IHGHUDO�DQG�VWDWH�UHJXODWLRQ�DQG�JXLGHOLQHV�
$IWHU�SURMHFWV�KDYH�EHHQ�VHOHFWHG�IRU�IXQGLQJ�E\�WKH�6$&2*�%RDUG��SURMHFW�VSRQVRUV�DUH
UHVSRQVLEOH�IRU�UHTXHVWLQJ�DXWKRUL]DWLRQ�WR�H[SHQG�IXQGV�WKURXJK�D�SURFHVV�DGPLQLVWHUHG�E\�WKH
&DOWUDQV�'LVWULFW���2IILFH�RI�/RFDO�$VVLVWDQFH���7KH�UHTXLUHPHQWV�RI�WKLV�SURFHVV�DUH�ODLG�RXW�LQ
WKH�&DOWUDQV�/RFDO�$VVLVWDQFH�3URFHGXUHV�0DQXDO���7KH�PDQXDO�LV�JHDUHG�WRZDUGV�WKH
DGPLQLVWUDWLRQ�RI�WUDGLWLRQDO�VWUHHW�DQG�URDG�FRQVWUXFWLRQ�DFWLYLWLHV���,Q�WKH�6DFUDPHQWR�5HJLRQ�
&0$4�SURMHFWV�VKRXOG�IRFXV�RQ�WKH�UHGXFWLRQ�RI�12[�HPLVVLRQV���2Q�0D\�����������6$&2*
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DSSURYHG�����PLOOLRQ�RI�&0$4�IXQGLQJ�WR�VXSSOHPHQW�WKH�����PLOOLRQ�LQ�WKH�*RYHUQRU·V
EXGJHW�WR�VXSSRUW�WKH�6(&$7�HIIRUWV���,Q�)<�������������PLOOLRQ�LQ�DGGLWLRQDO�&0$4
IXQGLQJ�LV�DYDLODEOH�IRU�SURJUDPPLQJ�LV�DYDLODEOH�LQ�WKH�6$&2*�DUHD�

&DOWUDQV��SURMHFW�VSRQVRUV�DQG�6$&2*�PXVW�ZRUN�FRRSHUDWLYHO\�WR�HVWDEOLVK�QHZ�SURFHGXUHV
WKDW�DOORZ�12[�UHGXFWLRQ�DFWLYLWLHV�WR�SURFHHG�WR�IXQGLQJ�DXWKRUL]DWLRQ�TXLFNO\�VR�WKDW�WKHVH
SURMHFWV�FDQ�EH�LQLWLDWHG�DQG�EHJLQ�WR�SURGXFH�12[�UHGXFWLRQV�IRU�WKH�UHJLRQ���7KH�6DFUDPHQWR
$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW��6$&2*�DQG�&DOWUDQV�DUH�FXUUHQWO\�ZRUNLQJ�WR�DFKLHYH�WKLV
JRDO�ZLWK�WKH�ILUVW�������������LQ�UHJLRQDO�&0$4�IXQGLQJ�IRU�12[�UHGXFWLRQ�SURMHFWV�

����� 5HJLRQDO�6XUIDFH�7UDQVSRUWDWLRQ�3URJUDP��5673�

7KH�5673�SURJUDP�FDQ�IXQG�D�JUHDWYDULHW\�RI�WUDQVSRUWDWLRQ�UHODWHG�DFWLYLWLHV���7KH�JHQHUDO
FDWHJRULHV�RI�URDGZD\��WUDQVLW�DQG�WUDQVSRUWDWLRQ�FRQWURO�PHDVXUHV�DUH�DOO�HOLJLEOH���7\SHV�RI
HOLJLEOH�ZRUN�LQFOXGH�PDLQWHQDQFH�DQG�UHKDELOLWDWLRQ��QHZ�FRQVWUXFWLRQ��SXUFKDVH�RI�FDSLWDO
HTXLSPHQW��WUDQVSRUWDWLRQ�IDFLOLWLHV�IRU�QRQ�PRWRUL]HG�YHKLFOHV��SODQQLQJ�DQG�SURMHFW
GHYHORSPHQW��DQG�RSHUDWLRQ�RI�SURJUDPV��5673�IXQGV�DUH�YHU\�IOH[LEOH�DQG�PD\�DOVR�EH�XVHG
IRU�DQ\�RI�WKH�DFWLYLWLHV�HOLJLEOH�XQGHU�WKH�&0$4�RU�7($�SURJUDPV���,Q�)<������������
PLOOLRQ�LV�DYDLODEOH�LQ�WKH�6$&2*�DUHD�

����� 7UDQVSRUWDWLRQ�(QKDQFHPHQW�$FWLYLWLHV��7($�

7($�IXQGV�DUH�LQWHQGHG�WR�SURYLGH�D�PHDQV�WR�FUHDWLYHO\�DQG�VHQVLWLYHO\�LQWHJUDWH
WUDQVSRUWDWLRQ�IDFLOLWLHV�LQWR�WKHLU�VXUURXQGLQJ�HQYLURQPHQW�

7KH�REMHFW�LV�WR�FUHDWH�D�WUDQVSRUWDWLRQ�H[SHULHQFH�WKDW�LV�PRUH�WKDQ�PHUHO\�DGHTXDWH���3URMHFWV
DQG�SURJUDPV�PXVW�JR�´DERYH�DQG�EH\RQGµ�WKRVH�HOLJLEOH�XQGHU�WKH�PRUH�WUDGLWLRQDO�5673
SURJUDP�DQG�PXVW�ILW�LQ�RQH�RI�WKH�FDWHJRULHV�WKDW�KDYH�EHHQ�HVWDEOLVKHG�E\�IHGHUDO�VWDWXWH��,Q
)<������������PLOOLRQ�LV�DYDLODEOH�LQ�WKH�6$&2*�DUHD�

����� 0HDVXUH�$

0HDVXUH�$�LQ�6DFUDPHQWR�&RXQW\�LV�D�WZHQW\�\HDU��RQH�KDOI�SHUFHQW�VDOHV�WD[�IRU
WUDQVSRUWDWLRQ�DSSURYHG�E\�WKH�YRWHUV�LQ��������7KH�6DFUDPHQWR�7UDQVSRUWDWLRQ�$XWKRULW\
�67$��DGPLQLVWHUV�WKH�PHDVXUH��2QH�DQG�RQH�KDOI�SHUFHQW�RI�0HDVXUH�$�IXQGV�DUH�DSSRUWLRQHG
WR�WKH�6DFUDPHQWR�0HWURSROLWDQ�$LU�4XDOLW\�0DQDJHPHQW�'LVWULFW�IRU�PLWLJDWLQJ�WKH�LPSDFWV�RI
PRWRU�YHKLFOHV���7KH�UHPDLQLQJ�IXQGV�DUH�DSSRUWLRQHG�RQ�D�IRUPXOD�EDVLV�WR�ORFDO�MXULVGLFWLRQV
LQ�6DFUDPHQWR�&RXQW\�IRU�URDG�LPSURYHPHQWV�DQG�PDLQWHQDQFH��WR�WKH�6DFUDPHQWR�5HJLRQDO
7UDQVLW�'LVWULFW�IRU�SXEOLF�EXV�DQG�OLJKW�UDLO�WUDQVLW��3DUDWUDQVLW��,QF�IRU�WUDQVSRUWDWLRQ�VHUYLFHV
WR�WKH�HOGHUO\�DQG�KDQGLFDSSHG��DQG�WR�67$�IRU�DGPLQLVWUDWLRQ���,Q�WKH�ILUVW�WHQ�\HDUV�RI
0HDVXUH�$��DSSUR[LPDWHO\������PLOOLRQ�KDV�EHHQ�FROOHFWHG�DQG�GLVEXUVHG�IRU�WUDQVSRUWDWLRQ�
UHODWHG�LPSURYHPHQWV�

7KH�HOLJLEOH�UHFLSLHQWV�VXEPLW�DQQXDO�H[SHQGLWXUH�UHTXHVWV�WR�WKH�67$�IRU�DSSURYDO���3URMHFWV
PD\�EH�IXQGHG�H[FOXVLYHO\�ZLWK�0HDVXUH�$�IXQGV�RU�D�FRPELQDWLRQ�RI�0HDVXUH�$�DQG�RWKHU
IXQGV���0HDVXUH�$��IRU�H[DPSOH��FRXOG�EH�XVHG�E\�WKH�6DFUDPHQWR�5HJLRQDO�7UDQVLW�'LVWULFW�WR
SURYLGH�WKH�ORFDO�PDWFK�UHTXLUHG�IRU�&0$4�IXQGV�
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����� &DUO�0R\HU�0HPRULDO�3URJUDP

7KH�SXUSRVH�RI�WKH�&DUO�0R\HU�0HPRULDO�3URJUDP�LV�WR�UHGXFH�12[�HPLVVLRQV�E\�SURYLGLQJ
JUDQWV�IRU�WKH�LQFUHPHQWDO�FRVW�RI�FOHDQHU�KHDY\�GXW\�YHKLFOHV�DQG�HTXLSPHQW���7KH�JUDQWV�DUH
LVVXHG�ORFDOO\�E\�DLU�SROOXWLRQ�FRQWURO�DQG�DLU�TXDOLW\�PDQDJHPHQW�GLVWULFWV�WKDW�FKRRVH�WR
DGPLQLVWHU�D�ORFDO�SURJUDP���3ULYDWH�FRPSDQLHV�RU�SXEOLF�DJHQFLHV�WKDW�RSHUDWH�KHDY\�GXW\
HQJLQHV�LQ�&DOLIRUQLD�PD\�DSSO\�IRU�JUDQWV�

7KH�*RYHUQRU
V�%XGJHW�DOORFDWHG�D�RQH�WLPH�DSSURSULDWLRQ�RI�����PLOOLRQ�GROODUV�WR�IXQG�WKH
&DUO�0R\HU�SURJUDP�WKURXJK�WKH�����������ILVFDO�\HDU���2I�WKLV�DPRXQW��WKH�&DOLIRUQLD
(QHUJ\�&RPPLVVLRQ�ZLOO�UHFHLYH����PLOOLRQ�GROODUV�WR�IXQG�WKH�$GYDQFHG�7HFKQRORJ\�DQG�WKH
,QIUDVWUXFWXUH�'HPRQVWUDWLRQV�SRUWLRQV�RI�WKH�3URJUDP���3UHYLRXVO\������PLOOLRQ�LQ�$5%
V
��������ILVFDO�\HDU�EXGJHW�DQG�����PLOOLRQ�LQ�$5%
V�����������ILVFDO�\HDU�EXGJHW�ZHUH
DOORWWHG�IRU�&DUO�0R\HU�3URJUDP�LQFHQWLYH�JUDQWV��DV�D�PHDQV�WR�UHGXFH�HPLVVLRQV�IURP�KHDY\�
GXW\�HQJLQHV��0RUH�LQIRUPDWLRQ�RQ�WKH�&DUO�0R\HU�3URJUDP�LV�FRQWDLQHG�LQ�$SSHQGL[�������

'LVFXVVLRQ�DW�WKH�-XO\���$43*�NLFNRII�PHHWLQJ�VXJJHVWHG�WKDW�0R\HU�IXQGV�EH�SULPDULO\�XVHG
WR�IXQG�RII�URDG�SURMHFWV�VLQFH�VXFK�D�ODUJH�DPRXQW�RI�PRQH\�LQ�WKH�$%�����PDQGDWHG
SURJUDPV�DQG�&0$4�ZRXOG�EH�DYDLODEOH�IRU�RQ�URDG�SURMHFWV�

����� 3ULYDWH�6HFWRU�0DWFKLQJ

:KLOH�QRW�D�UHTXLUHPHQW�IRU�JUDQW�UHFLSLHQWV��WKH�6$&2*�DQG�WKH�'LVWULFWV�ZLOO�FRQWLQXH�WR
DWWHPSW�WR�OHYHUDJH�JUDQW�IXQGV�ZLWK�SULYDWH�VHFWRU�IXQGV�ZKHQHYHU�SRVVLEOH�

��� $GPLQLVWUDWLRQ�RI�6(&$7�3URJUDP

7KH�SURJUDP�ZLOO�VHHN�WR�IXQG�SURMHFWV�TXLFNO\�LQ�RUGHU�WR�DFKLHYH�DWWDLQPHQW�RI�WKH�1DWLRQDO
$PELHQW�$LU�4XDOLW\�6WDQGDUG�VHW�E\�WKH�&OHDQ�$LU�$FW�IRU�R]RQH�IRU������DQG�FRQIRUPLW\
JRDOV�WKDW�ZLOO�DULVH�LQ�����������RQ�RU�DKHDG�RI�VFKHGXOH���7KH�LPSOHPHQWDWLRQ�VFKHGXOH�FDOOV
IRU�5HTXHVWV�IRU�$SSOLFDWLRQV�IRU�������������HDFK�LQ�6HSWHPEHU�������0D\�������1RYHPEHU
�����DQG�DQ�DGGLWLRQDO�������������LQ�0D\������LI�QHHGHG���7RWDO�WLPH�IURP�DQQRXQFHPHQW�RI
WKH�5)$�WR�FRQWUDFW�VLJQLQJ�LV�H[SHFWHG�WR�EH�DERXW�VL[�PRQWKV�

7KH�$LU�4XDOLW\�3ROLF\�*URXS��ZLWK�DVVLVWDQFH�IURP�WKH�7HFKQLFDO�$GYLVRU\�&RPPLWWHH��ZLOO
HVWDEOLVK�SURJUDP�HOLJLELOLW\��SURMHFW�VHOHFWLRQ�FULWHULD��DQG�SURMHFW�PRQLWRULQJ�DQG�UHSRUWLQJ
UHTXLUHPHQWV���6$&2*�ZLOO�LQFRUSRUDWH�WKHVH�UHTXLUHPHQWV�LQWR�WKH�SURJUDP�JXLGDQFH��UHTXHVW
IRU�DSSOLFDWLRQV�DQG�FRQWUDFW�GRFXPHQWV�

5HTXHVWV�IRU�DSSOLFDWLRQV�ZLOO�DVN�DSSOLFDQWV�WR�VXEPLW�SHUIRUPDQFH�EDVHG�SURSRVDOV�WKDW
GRFXPHQW�KRZ�WKH\�FDQ�SURYLGH�WLPHO\��FRVW�HIIHFWLYH��WHFKQLFDOO\�IHDVLEOH��TXDQWLILDEOH��DQG
VXVWDLQDEOH�12[�HPLVVLRQ�UHGXFWLRQV���3URSRVDOV�ZLOO�EH�VXEPLWWHG�WR�WKH�DLU�GLVWULFWV�WR
SULRULWL]H�SURMHFWV�IRU�IXQGLQJ���$LU�GLVWULFWV�ZLOO�WKHQ�VXEPLW�WKHLU�UHFRPPHQGHG�SULRULWLHV�WR
6$&2*�IRU�UHYLHZ�DQG�DFWLRQ�GXULQJ�HDFK�IXQGLQJ�F\FOH�

3URSRVDOV�VHOHFWHG�E\�6$&2*�IRU�IXQGLQJ�ZLOO�EH�SODFHG�XQGHU�FRQWUDFW�ZLWK�DQ�DLU�GLVWULFW�WR
GHOLYHU�WKH�DJUHHG�XSRQ�SURJUDP�RU�SURMHFW���6SRQVRUV�ZLOO�VXEPLW�LQYRLFHV�IRU�SURJUHVV
SD\PHQWV�WR�WKH�DLU�GLVWULFWV�IRU�UHYLHZ��3D\PHQWV�ZLOO�EH�PDGH�WR�SURMHFW�VSRQVRUV
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XSRQ�VXEPLVVLRQ�E\�WKH�DLU�GLVWULFWV�RI�DSSURYHG�LQYRLFHV�WR�6$&2*���7KHVH�SD\PHQWV�ZLOO�EH
PDGH�GLUHFWO\�E\�6$&2*�LI�WKH�&7&�DJUHHV�WR�SURYLGH�DQ�DGYDQFH�DOORFDWLRQ�RI�IXQGV�DV
RXWOLQHG�LQ�6HFWLRQ�������DERYH���,I�6$&2*�GRHV�QRW�UHFHLYH�DQ�DGYDQFH�DOORFDWLRQ��DLU
GLVWULFW�DSSURYHG�LQYRLFHV�ZLOO�EH�UHYLHZHG�E\�6$&2*�DQG�VHQW�RQ�WR�&DOWUDQV�IRU�SD\PHQW�

)LJXUH�����LV�D�IORZFKDUW�LOOXVWUDWLQJ�WKH�SURJUDP�SURFHVV�DQG�UHODWLRQVKLSV�
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)LJXUH�������)ORZFKDUW�RI�SURSRVHG�IXQGLQJ�DGPLQLVWUDWLRQ�
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��� $OORFDWLRQ�E\�7LPH�DQG�6HFWRU

7KH�DFWXDO�DOORFDWLRQ�RI�IXQGV�ZLOO�UHVXOW�IURP�D�FDUHIXO�HYDOXDWLRQ�RI�WKH�VXEPLWWHG
DSSOLFDWLRQV�IRU�IXQGLQJ�DQG�DZDUGV�ZLOO�EH�PDGH�WR�WKH�PRVW�SURPLVLQJ�RI�WKRVH�DSSOLFDWLRQV
UHFHLYHG���$W�WKLV�WLPH�ZH�DUH�SODQQLQJ�RQ�EXGJHWLQJ�DSSUR[LPDWHO\�RQH�WKLUG�RI�WKH�WRWDO
DYDLODEOH�IXQGLQJ�RI�������������WR�DZDUGV�PDGH�LQ�HDFK�RI�WKH�WKUHH�����SUHVHQWO\�SODQQHG
IXQGLQJ�F\FOHV���7KRVH�F\FOHV��DV�GLVFXVVHG�HOVHZKHUH�LQ�WKLV�6WUDWHJLF�3ODQ��ZLOO�RFFXU�DW
DSSUR[LPDWHO\�'HFHPEHU�������2FWREHU�������DQG�0DUFK��������7R�EH�FOHDU��ZH�DUH�127
REOLJHG�WR�EXGJHW�IXQGV�IRU�PHDVXUHV�WKDW�DUH�GHWHUPLQHG�WR�EH�OHVV�WKDQ�DFFHSWDEO\�FRVW
HIIHFWLYH�LQ�UHGXFLQJ�1�[��QRU�DUH�ZH�REOLJHG�WR�OLPLW�DZDUGV�WR�WKHVH�EXGJHWV�LI�FOHDUO\
DGYDQWDJHRXV�DSSOLFDWLRQV�DUH�UHFHLYHG�WKDW��LQ�WKH�DJJUHJDWH��H[FHHG�WKHVH�LQWHUPHGLDWH
IXQGLQJ�OHYHOV�

$OWKRXJK�EXGJHWV�ZLOO�EH�FRPPLWWHG�DV�D�UHVXOW�RI�WKH�VROLFLWDWLRQ�DQG�DZDUG�SURFHVV��D
UHFLSLHQW�RI�DQ�DZDUG�ZLOO�KDYH�WR�VKRZ�FRQWLQXHG�SURJUHVV�LQ�LPSOHPHQWLQJ�WKH�SURJUDP�IRU
ZKLFK�LW�LV�IXQGHG��ZLWK�D�FOHDU�SDWK�WR�DWWDLQLQJ�WKH�FDOFXODWHG�HPLVVLRQV�UHGXFWLRQV�ZLWKLQ�WKH
WLPH�DQG�EXGJHW�DOORZHG���,I��DW�DQ\�WLPH�GXULQJ�WKH�SHUIRUPDQFH�RI�DQ�HPLVVLRQV�FRQWURO
PHDVXUH�LPSOHPHQWDWLRQ��LW�LV�GHWHUPLQHG�WKDW�DFFHSWDEOH�SURJUHVV�LV�QRW�EHLQJ�PDGH��WKH�IORZ
RI�IXQGV�WR�FRQWLQXH�LPSOHPHQWDWLRQ�RI�WKDW�PHDVXUH�ZLOO�EH�VWRSSHG��DQG�IXQGV�ZLOO�EH
UHGLUHFWHG�WR�PRUH�SURPLVLQJ�HPLVVLRQV�UHGXFWLRQV�PHDVXUHV�

,W�LV�QRW�SRVVLEOH�DW�WKLV�WLPH�WR�HVWLPDWH�WKH�GLVWULEXWLRQ�RI�PRQLHV�E\�HPLVVLRQV�UHGXFWLRQ
PHDVXUH�FDWHJRU\��H�J���12[�UHWURILW��R[\JHQDWHG�HPXOVLILHG�IXHOV��UHSRZHU��HWF�����,Q�IDFW��WR
GR�VR�ZRXOG�VXJJHVW�D�SULRULWL]DWLRQ�RI�WHFKQRORJLHV�E\�WKH�6(&$7�SURJUDP��DQG�VXFK�GRHV
QRW�H[LVW���+RZHYHU��RYHU�WKH�FRXUVH�RI�WKLV�SURJUDP��ZH�ZLOO�WUDFN�IXQGLQJ�DQG�HPLVVLRQV
UHGXFWLRQ�E\�HPLVVLRQV�UHGXFWLRQ�PHDVXUH�FDWHJRU\��LQ�SDUW�WR�HQVXUH�WKDW�D�VXIILFLHQWO\�UREXVW
GLVWULEXWLRQ�RI�PHDVXUHV�DUH�EHLQJ�LPSOHPHQWHG�WR�LQVXUH�DJDLQVW�RYHU�UHOLDQFH�RQ�DQ\�RQH
WHFKQRORJ\�W\SH�
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��� $33(1',&(6

��� $LU�4XDOLW\�3ROLF\�*URXS

����� &KDUJH�RI�WKH�$43*�	�0HPEHUVKLS

����� 0HHWLQJ�$JHQGDV

����� +DQGRXW�0DWHULDOV

����� $WWHQGHH�/LVW

��� 7HFKQLFDO�$GYLVRU\�&RPPLWWHH�&KDUJH�	�0HPEHUVKLS

����� 0HHWLQJ�$JHQGDV

����� +DQGRXW�0DWHULDOV

����� $WWHQGHH�/LVWV

��� )XQGLQJ�$GPLQLVWUDWLRQ�3URJUDP

����� 2UJDQL]DWLRQDO�FKDUW

����� &7&�*XLGHOLQHV�IRU�7UDIILF�&RQJHVWLRQ�5HOLHI�$FW�RI�����

����� &7&�3URMHFW�$SSOLFDWLRQ

����� 5HTXHVW�IRU�$SSOLFDWLRQV��LQFOXGH�DOO�SURSRVDOV�

����� 3URMHFW�$ZDUGV�'RFXPHQWDWLRQ

��� 2XWUHDFK�0DUNHWLQJ�3URJUDP

����� 2UJDQL]DWLRQDO�FKDUW

����� 0DUNHWLQJ�DQG�2XWUHDFK�6WUDWHJLF�3ODQ

����� 2XWUHDFK�0HHWLQJV

����� 0DLOLQJ�/LVWV

��� (PLVVLRQV�$FFRXQWLQJ�DQG�7UDFNLQJ

����� 2UJDQL]DWLRQDO�FKDUW

����� (PLVVLRQV�´FXUUHQF\µ�JXLGDQFH

����� 6(&$7�3URJUDP�HPLVVLRQ�UHGXFWLRQV

����� &RQIRUPLW\�(PLVVLRQV�7UDFNLQJ

����� 6,3�(PLVVLRQV�7UDFNLQJ

��� $%�������&RS\�RI�ODZ�ZKHQ�HQDFWHG�

��� 6$&2*�7UDQVSRUWDWLRQ�&RRUGLQDWLQJ�&RPPLWWHH

��� 9HKLFOH�5HSODFHPHQW�6FKHGXOHV

��� (19,521�12[�5HGXFWLRQ�5HSRUW��ILQDO�UHYLVLRQ�

��� 5HTXHVW�IRU�$SSOLFDWLRQV��5)$V�

����� 'UDIW�5)$

����� )LQDO�5)$

����� 3URSRVDO�(YDOXDWLRQ�&ULWHULD

����� 5)$�²�6HH������
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���� &DUO�0R\HU�3URJUDP

������ 'HVFULSWLRQ�RI�3URJUDP
������ 0HHWLQJV

������ $GYLVRU\�%RDUG�0HPEHUV

������ 0DWHULDOV�5HODWHG�WR�6(&$7�3URJUDP


